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Independent Auditors’ Report

The Board of Directors
Amica Property and Casualty Insurance Company:

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of Amica Property and Casualty Insurance Company (the Company),
which comprise the statutory statements of admitted assets, liabilities, and capital and surplus as of

December 31, 2023 and 2022, and the related statutory statements of operations, capital and surplus, and cash
flow for the years then ended, and the related notes to the financial statements.

Unmodified Opinion on Statutory Basis of Accounting

In our opinion, the accompanying financial statements present fairly, in all material respects, the admitted
assets, liabilities, and capital and surplus of the Company as of December 31, 2023 and 2022, and the results
of its operations and its cash flow for the years then ended in accordance with accounting practices prescribed
or permitted by the State of Rhode Island Department of Business Regulation Insurance Division described in
Note 2.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles section of our report, the financial statements do not present fairly, in
accordance with U.S. generally accepted accounting principles, the financial position of the Company as of
December 31, 2023 and 2022, or the results of its operations or its cash flows for the years then ended.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Company and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 2 to the financial statements, the financial statements are prepared by the Company using
accounting practices prescribed or permitted by the State of Rhode Island Department of Business Regulation
Insurance Division, which is a basis of accounting other than U.S. generally accepted accounting principles.
Accordingly, the financial statements are not intended to be presented in accordance with U.S. generally
accepted accounting principles. The effects on the financial statements of the variances between the statutory
accounting practices described in Note 2 and U.S. generally accepted accounting principles, although not
reasonably determinable, are presumed to be material and pervasive.

KPMG LLP, a Delaware limited liability partnership and a member firm of
the KPMG global organization of independent member firms affiliated with
KPMG International Limited, a private English company limited by guarantee.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting practices prescribed or permitted by the State of Rhode Island Department of Business
Regulation Insurance Division. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue as a
going concern for one year after the date that the financial statements are issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information included in Schedule 1 - Summary Investment Schedule, Schedule 2 -
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Supplemental Investment Risk Interrogatories, and Schedule 3 - General Interrogatories is presented for
purposes of additional analysis and is not a required part of the financial statements but is supplementary
information required by the State of Rhode Island Department of Business Regulation Insurance Division. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audits of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with GAAS. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

ICPW(G LLP

Providence, Rhode Island
April 29, 2024



AMICA PROPERTY AND CASUALTY INSURANCE COMPANY

(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Statutory Statements of Admitted Assets, Liabilities and Capital and Surplus

(in thousands)

as of December 31, 2023 and 2022

2023 2022

Assets:
Bonds and debt securities $ 74,445 $ 73,024
Mortgage loans 4,053 4,101
Cash, cash equivalents and short-term investments 3,011 4,041

Total cash and invested assets 81,509 81,166
Premiums receivable 11,188 9,147
Reinsurance recoverable on paid losses and loss adjustment expenses 4,014 3,551
Investment income due and accrued 674 623
Federal income tax recoverable 0 49
Other assets admitted 119 97

Total admitted assets $ 97,504 $ 94,633
Liabilities and capital and surplus:
Accrued other expenses $ 715 $ 293
Ceded reinsurance premiums payable 17,229 14,130
Payable to parent 466 617
Other liabilities 462 252

Total liabilities 18,872 15,292
Common stock - $350 par value per share. Authorized and issued

10,000 shares. 3,500 3,500
Additional paid-in-capital 48,120 48,120
Surplus 27,012 27,721

Total capital and surplus 78,632 79,341

Total liabilities and capital and surplus $ 97,504 $ 94,633

See accompanying notes to statutory financial statements.



AMICA PROPERTY AND CASUALTY INSURANCE COMPANY

(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Statutory Statements of Operations
(in thousands)

for the years ended December 31, 2023 and 2022

2023 2022
Underwriting income:
Premiums earned $ 0 $ 0
Underwriting expenses:
Losses incurred 0 0
Loss expenses incurred 0 0
Other underwriting expenses, net 2,215 3,029
Total underwriting expenses 2,215 3,029
Net underwriting loss (2,215) (3,029)
Investment and other income:
Net investment income 2,525 2,219
Net realized capital losses, net of Federal income tax benefit
of ($133) and ($19) in 2023 and 2022, respectively (514) (68)
Other expense, net (448) (298)
Total investment and other income 1,563 1,853
Loss before Federal income taxes, net (652) (1,176)
Federal income tax expense (benefit) incurred, net 45 (219)
Net loss $ (697) $ (957)

See accompanying notes to statutory financial statements.



AMICA PROPERTY AND CASUALTY INSURANCE COMPANY

(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Statutory Statements of Capital and Surplus
(in thousands)

for the years ended December 31, 2023 and 2022

2023
Capital and surplus at January 1 $ 79,341
Net loss (697)
Change in net deferred income tax 0
Change in non-admitted assets (12)
Change in capital and surplus (709)
Capital and surplus at December 31 $ 78,632

See accompanying notes to statutory financial statements.
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Statutory Statements of Cash Flow
(in thousands)

for the years ended December 31, 2023 and 2022

2023
Cash from (to) operations:
Premiums collected, net of reinsurance $ 1,125
Loss and loss adjustment expenses paid (463)
Underwriting expenses paid, net of commissions received (1,676)
Cash to underwriting (1,014)
Net investment income 2,643
Other losses, net (468)
Federal income taxes recovered 149
Net cash from (to) operations 1,310
Cash (to) from investments:
Proceeds from investments sold, matured or repaid:
Bonds and debt securities sold 4,801
Bonds and debt securities matured or repaid 5,906
Mortgage loans repaid 75
Other received 0
Total investment proceeds 10,782
Cost of investments acquired:
Bonds and debt securities 12,944
Mortgage loans 27
Other paid 0
Total investments acquired 12,971
Net cash (to) from investments (2,189)
Cash to financing and miscellaneous sources:
Net transfers to affiliates (151)
Net cash to financing and miscellaneous sources (151)
Reconciliation of cash, cash equivalents and short-term investments:
Net change in cash, cash equivalents and short-term investments (1,030)
Cash, cash equivalents and short-term investments - beginning of year 4,041
Cash, cash equivalents and short-term investments - end of year $ 3,011

See accompanying notes to statutory financial statements.
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Note 1 — Nature of Operations

Amica Property and Casualty Insurance Company, hereinafter referred to as “Amica P&C” or “the Company’, is a
Rhode Island domiciled property and casualty insurer, which is solely owned and managed by Amica Mutual Insurance
Company (Amica Mutual). The initial capitalization of Amica P&C occurred on June 16, 2005, with the purchase of
10,000 shares of common stock totaling $3,500 and additional paid in capital totaling $30,100, for a total initial
investment of $33,600.

Amica P&C has an instrumental role in the Amica holding company group as one of the group’s two property and
casualty insurers, Amica Mutual being the other, and is primarily used to supplement Amica Mutual’s personal
automobile writings. Prior to 2014, Amica P&C was the sole writer of personal automobile coverages in New Jersey
for the Amica holding company group. However, effective January 1, 2014, a dual-company underwriting approach
was undertaken, under which personal automobile policies underwritten by Amica are split between Amica Mutual and
Amica P&C based on set underwriting criteria, which places preferred business with Amica Mutual and standard
business with Amica P&C.

Prior to 2017, Amica P&C’s underwriting was comprised exclusively of auto business in New Jersey and New York;
however, Amica’s commitment to the aforementioned dual-company underwriting model resulted in the expansion of
Amica P&C’s writings, and the Company began writing auto business in Georgia, Texas and Rhode Island in 2017.

The Company expanded auto writings into thirteen additional states in 2018 and another seven states in 2019, bringing
the ultimate total to twenty-five states as of December 31, 2019. No additional states have been added in the years
since.

Additionally, in November 2018, the Company began converting automobile policies in select states to six-month policy
periods upon renewal. New automobile policies written in affected states are written exclusively with a six-month policy
term, which will enable the Company to quickly respond to underwriting conditions. The rollout of this six-month policy
initiative was complete as of December 31, 2021.

The Company has no employees as its parent, Amica Mutual, performs management, advertising and other operational
functions on its behalf. Amica Mutual systematically allocates such costs to Amica P&C based on the estimated costs
of the services performed, in accordance with a formal cost-sharing agreement.

Note 2 — Summary of Significant Accounting Policies

A. Basis of Presentation

The accompanying statutory financial statements have been prepared in conformity with the accounting practices
of the National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures Manual
and the accounting practices prescribed or permitted by the State of Rhode Island Department of Business
Regulation Insurance Division, which varies in some respects from U.S. generally accepted accounting principles
(GAAP). The Company has no state prescribed adjustments to report.

The statutory treatment of the more significant variances between GAAP and statutory accounting practices are:
1. Bonds and debt securities are generally carried at amortized cost, regardless of the level of portfolio activity.

2. All adjustments to deferred taxes are recorded through an adjustment to surplus and all deferred tax assets
are subject to an admissibility test.

3. Premium income is taken into earnings on a pro-rata basis over the periods covered by the policies, whereas
related acquisition costs are charged to income when incurred.

4. Reserves for losses and loss adjustment expenses and reserves for unearned premiums are presented net of
reinsurance ceded.



AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

5. Certain assets designated as “non-admitted” are charged off against surplus.

6. The statutory financial statements do not include a statement of comprehensive income as required under
GAAP.

7. The statutory statements of cash flow do not classify cash flows consistent with GAAP and a reconciliation of
net income to net cash provided by operating activities is not provided.

The effects of these differences on the accompanying statutory financial statements have not been determined.
B. Use of Estimates in the Preparation of the Statutory Financial Statements

The preparation of financial statements, in accordance with accounting practices of the NAIC’s Accounting
Practices and Procedures Manual and the accounting practices prescribed or permitted by the State of Rhode
Island Department of Business Regulation Insurance Division, requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses. It also requires
estimates in the disclosure of contingent assets and liabilities. Actual results could differ from these estimates.

1. Reserve for Loss and Loss Adjustment Expenses:

Estimates and assumptions relating to reserves for loss and loss adjustment expenses are based on complex
and subjective judgments, often including the interplay of specific uncertainties with related accounting and
actuarial measurements. Such estimates are also susceptible to change as significant periods of time may
elapse between the occurrence of an incurred loss, the report of the loss to the insurer, the ultimate
determination of the cost of the loss and the insurer’s payment of that loss. Reserve amounts are determined
based on management’s informed estimates and judgments using currently available data. As additional
experience and other data becomes available and are reviewed, these estimates and judgments may be
revised. This may result in reserve increases or decreases that would be reflected in the results in periods in
which such estimates or assumptions are changed.

2. Other-Than-Temporary Declines in the Value of Investments:

The cost of securities is adjusted where appropriate to include a provision for the decline in value which is
considered to be other-than-temporary. An other-than-temporary decline is considered to occur in any
investment except loan-backed and structured securities where there has been a sustained reduction in
market value and where the Company does not expect the fair value to recover prior to the time of sale or
maturity. For loan-backed and structured securities that have a fair value less than amortized cost and the
Company has either (1) the intent to sell or (2) does not have the intent and ability to hold the security until
recovery of its carrying value, the Company must impair the security to fair value and record an other-than-
temporary impairment as a net realized capital loss. For loan-backed and structured securities where the
Company does not expect to recover the amortized cost, but has the intent and ability to hold the security to
recovery, the Company recognizes an other-than-temporary impairment for the credit related decline in value.
Management regularly reviews securities that have a fair value less than cost to determine whether an other-
than-temporary impairment has occurred. If a decline in value is considered other-than-temporary, the
Company reports a realized loss on its statement of operations. Because of changing economic and market
conditions affecting issuers of debt and equity securities, the performance of the underlying collateral affecting
certain classes of assets and consideration of intent to sell, it is reasonably possible that the Company will
recognize other-than-temporary impairments in the future.

C. Investment Policy

1. Cash and cash equivalents are stated at fair value. Certificates of deposit in banks or similar institutions with
maturity dates within one year or less from the acquisition date are classified as cash.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Short-term investments are stated at amortized cost and include bonds with maturity dates within one year or
less from the acquisition date.

Bonds, except loan-backed bonds and structured securities, are stated at amortized cost using the scientific
method, or fair value as specified by the NAIC’s Securities Valuations Office (SVO) Manual.

Loan-backed bonds and structured securities are valued at amortized cost using the retrospective method (or
a method which approximates the retrospective method). Prepayment assumptions for single-class and multi-
class mortgage-backed and asset-backed securities were obtained from broker dealer survey values,
nationally recognized data services or internal estimates.

Mortgage loans on real estate are reported at the unpaid balance of the loan. Interest earned on mortgage
loans is accrued on the outstanding principal balance of the loan based on the loan’s contractual coupon rate,
less any service fees. Interest accrued on impaired loans which are over 90 days past due will be non-
admitted. Any accrued interest which is determined to be uncollectible will be written off immediately in the
period such determination is made. The Company continually monitors the performance of each mortgage
loan for any potential impairments. A mortgage loan will be other-than-temporarily impaired if it has been
determined that the Company will be unable to collect principal and interest payments as described in the
mortgage agreements, and a valuation allowance will be recorded in net unrealized capital losses as the
difference between the fair value of the collateral and the carrying value of the loan. Refer to Note 2B for
information on the Company’s policy for recording other-than-temporary impairments.

Realized gains and losses are determined on a specific identification basis, are credited or charged to income,
and are presented in the statements of operations net of Federal income tax. Unrealized capital gains and
losses resulting from the valuation of investments at fair value are credited or charged directly to surplus. A
decline in the market value of any investment security, excluding loan-backed and structured securities, below
cost that is deemed to be other-than-temporary results in a reduction in the carrying amount to fair value. A
decline in market value of loan-backed and structured securities below cost that is deemed to be other-than-
temporary results in a reduction in the carrying amount in accordance with SSAP 43R, “Loan-backed and
Structured Securities”.

Fair value is generally the market value at the balance sheet date. The impairment is charged to earnings
and a new cost basis for the security is established. Factors considered in evaluating whether a decline in
value is other-than-temporary are:

Whether the decline is substantial;

The Company’s ability and intent to retain the investment for a period of time sufficient to allow for
anticipated recovery in value;

The duration and extent to which market value has been less than cost;

The financial condition and near term prospects of the issuer;

The NAIC designation; and

The estimated present value of cash flows expected to be collected is less than the amortized cost basis
of the security.

oo

~o o0

Premiums and discounts are amortized or accreted over the life of the investment security as an adjustment
to yield using the effective interest method. Dividend and interest income are recognized when earned.

The Company does not hold or issue derivative financial instruments.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Asset Depreciation and Amortization Policy

All equipment expenses are allocated to the Company through its cost-sharing agreement with its parent company,
Amica Mutual. The capitalization policy includes a prepaid expense threshold of $500, capitalization of qualifying
expenses associated with projects in excess of $500, and capitalization of internal labor costs on strategic projects
to the extent they qualify. The policy maintains the $5 de minimis limitation on capitalizing individual items for
projects under $500.

Revenue Recognition Policy

Premiums are earned over the terms of the related policies and reinsurance contracts. Policies generally have a
term of one year. However, in November 2018, the Company began converting automobile policies in select states
to six-month policy periods upon renewal. Additionally, new automobile policies written in affected states are
written exclusively with a six-month policy term. The rollout of this six-month policy initiative was fully complete as
of December 31, 2021. Unearned premiums are established to cover the unexpired portion of premiums written.
Such reserves are computed by pro-rata methods for direct business.

Acquisition Expenditure Policy

Expenses in connection with acquiring new insurance business are charged to operations as incurred. Expenses
incurred are reduced for ceding allowances received or receivable.

Commissions Policy

When the commission received under a reinsurance agreement exceeds the anticipated acquisition cost of the
business ceded, the Company establishes a liability equal to the difference between the anticipated acquisition
cost and the reinsurance commission received. The excess is recorded as income over the life of the reinsurance
contract.

Unpaid Losses and Loss Adjustment Expenses Policy

Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and
loss reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are
determined based on assumptions and estimates and while management believes the amount is adequate, the
ultimate liability may be different than the amount provided. The Company’s losses and loss expense reserves
are recorded net of anticipated salvage and subrogation. The methods for making such estimates and for
establishing the resulting liabilities are continually reviewed and any adjustments are reflected in the period
determined. Refer to Note 2B(1) for information on the Company’s policy for recording a reserve for loss and loss
adjustment expenses.

Federal Income Taxes Policy

The method of allocating Federal income taxes between Amica Mutual and its subsidiaries is contained in a written
agreement approved by the Board of Directors. Allocation is made in accordance with Section 1552 (a)(2) of the
Internal Revenue Code based upon separate return calculations with current credit for net losses. Intercompany
estimated tax balances are settled at least quarterly during the tax year with a final settlement during the month
following the filing of the consolidated income tax return.

The Company reports a deferred tax asset or liability for the expected future tax consequences of temporary
differences generated by the differences between statutory accounting and the Federal income tax basis of
accounting. Changes in deferred tax assets and liabilities are recognized as a separate component of gains and
losses in surplus to policyholders. Deferred tax assets are subject to certain admissibility requirements. Based on
management’s analysis of future taxable earnings, a valuation allowance may be established.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Premium Deficiency Calculations Policy

The Company reviews historical and projected operating results by major line of business on a quarterly basis to
determine if a premium deficiency reserve is necessary. Investment income is not anticipated as a factor in this
calculation.

Fair Value of Financial Instruments

The following methods and assumptions are used by the Company in estimating its fair value disclosures for
financial instruments:

1. Cash, Cash Equivalents and Short-Term Investments

Cash and cash equivalents are carried at fair value which approximate cost. Short-term investments are
stated at amortized cost and include bonds with maturity dates within one year or less from the acquisition
date.

2. Bonds and Debt Securities

The fair value of long-term bonds and debt securities is based on market prices. In absence of publishers’
market values, the fair value is based on market yields of securities from identical issuers with similar
maturities.

3. Mortgage Loans

The fair value of mortgage loans is based on a loan pricing model utilized by an independent third party. The
model applies to each loan’s unique cash flow discount rate comprised of the average life Treasury benchmark
plus a corresponding credit spread. The credit spread is derived from mortgage banking surveys utilizing loan
term in years, sector in which the property operates, and quality risk rating.

New Accounting Standards

1.  In November 2022, the NAIC adopted INT 22-02 to add disclosures about the applicability of the Corporate
Alternative Minimum Tax. The Company does not have an AMT credit as of December 31, 2023 or 2022.

2. In August 2023, the NAIC revised SSAP No. 103R to clarify disclosures that are required when other SSAPs
require disclosures about the transferor’'s continuing involvement from ASU 2016-19, Technical Corrections
and Improvements. As this modification is disclosure related, it did not have any impact on the results of
operations or financial position of the Company.

3. In September 2023, the NAIC adopted INT 23-03 to add required disclosures around the effects of the new
Corporate Alternative Minimum Tax (CAMT) which was enacted as part of the Inflation Reduction Act enacted
on August 16, 2022. The CAMT is effective for tax years beginning after 2022. Based upon information
available as of December 31, 2023, the Company has determined that it is a nonapplicable reporting entity
with respect to CAMT, meaning that it will not be required to calculate or pay CAMT in 2023.

Going Concern
Management’s review of relevant conditions and events, considered in the aggregate, indicate that it is probable

that the Company will be able to meet its obligations as they become due within one year after the date that the
financial statements are issued.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Note 3 — Accounting Changes and Correction of Errors

Effective December 31, 2023, the Company changed its loss reserving methodology to record loss reserves net of
anticipated salvage and subrogation recoveries, in accordance with SSAP No. 55 Unpaid Claims, Losses and Loss
Adjustment Expenses. Historically, the Company has recorded loss reserves gross of anticipated salvage and
subrogation recoveries. The Company has chosen to revise the loss reserve process by recording these estimated
recoveries on a net basis through incurred but not reported (IBNR) reserves. The Company has handled this change
as a change in accounting principle in accordance with SSAP No. 3 Accounting Changes and Corrections of Errors. In
accordance with the quota-share reinsurance agreement with Amica Mutual, all direct premiums, losses and loss
adjustment expenses of the Company are 100% ceded to Amica Mutual. Therefore, there is no net impact to the
Company’s financial statements resulting from this change in accounting principle. On a direct basis, the impact related
to the Company is $3,721 and $237 for the cumulative effect on prior year reserves and the current year development
of anticipated salvage and subrogation recoveries, respectively.

Note 4 — Investments

A

Bonds and Debt Securities

1.

Bonds and debt securities on deposit with various regulatory authorities, as required by law, totaled $3,109 and

$2,542 at December 31, 2023 and 2022, respectively.

The amortized cost, gross unrealized gains and losses and fair value of bonds and debt securities are as

follows:
Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gains Losses Value

2023
U.S. Government and Federal Agency securities $12,935 $47 $1,144 $11,838
States, territories and possessions 1,966 19 109 1,876
Political subdivisions of states 7,362 3 835 6,530
Special revenue and special assessment obligations 19,728 208 1,840 18,096
Industrial and miscellaneous 32,454 234 2,456 30,232

Total $74,445 $511 $6,384 $68,572
2022
U.S. Government and Federal Agency securities $14,363 $52 $1,312 $13,103
States, territories and possessions 7,451 11 871 6,591
Political subdivisions of states 2,198 1 332 1,867
Special revenue and special assessment obligations 15,136 12 2,172 12,976
Industrial and miscellaneous 33,876 24 3,783 30,117

Total $73,024 $100 $8,470 $64,654

(Continued)



AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

14

December 31, 2023 and 2022

3. Amortized cost and fair value of bonds and debt securities at December 31, 2023, by contractual maturities,

are shown as follows:

Amortized Fair

Value

Due in one year or less

Due after one year through five years
Due after five years through ten years
Due after ten years

$1,450 $1,436
12,333 11,898

9,926 9,201
50,736 46,037

Total

$74,445 $68,572

4. Proceeds from the sale of bonds and debt securities during 2023 and 2022 were $4,801 and $4,934,
respectively. During 2023 and 2022, gross gains of $13 and $4, respectively, were realized on these sales.

Gross losses of $651 and $41 were incurred on these sales in 2023 and 2022.

Mortgage Loans

The Company is a co-lender in first lien commercial mortgage loans with a carrying value of $4,053 and $4,101 as
of December 31, 2023 and 2022, respectively. There were no taxes, assessments, or any amounts advanced and
not included in the mortgage loan total. In 2023, the Company held fifteen commercial mortgage loans consisting
of two retail properties, five industrial parks, three multifamily properties, two student housing, one office, one

parking garage, and one self-storage. All mortgage loans are current as of December 31, 2023.

The Company has no significant credit risk exposure to any one individual borrower. The Company monitors loan-
to-value and debt service coverage ratios to monitor credit quality of its commercial mortgage loans on an ongoing
basis. Loan-to-value ratios are determined from the most current appraisal and market data as of the annual

statement date.

Net Investment Income

Net investment income for the years ended December 31, 2023 and 2022 was as follows:

2023 2022
Bonds and debt securities $2,460 $2,192
Mortgage loans 160 180
Cash equivalents and short-term investments 147 73
Miscellaneous interest income 21 6
Total investment income 2,788 2,451
Less: Investment expenses 263 232
Net investment income $2,525 $2,219

(Continued)



15
AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Fair Value of Financial Instruments

2023 2022
Carrying Fair Carrying Fair
Value Value Value Value
Assets:

Bonds and debt securities $74,445 $68,572 $73,024 $64,654
Mortgage loans 4,053 3,607 4,101 3,671
Cash, cash equivalents and short-term investments 3,011 3,011 4,041 4,062
Total assets $81,509 $75,190 $81,166 $72,387

The use of different assumptions or valuation methodologies may have a material impact on the estimated fair
value amounts.

The Company’s valuation techniques are based upon observable and unobservable pricing inputs. Observable
inputs reflect market data obtained from independent sources based on trades of securities, while unobservable
inputs reflect the Company’s market assumptions. These inputs comprise the following fair value hierarchy:

Level 1 — Observable inputs in the form of quoted prices for identical instruments in active markets.

Level 2 — Observable inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. If the asset or liability has a specified (contractual) term, a Level 2 input must
be observable for substantially the full term of the asset or liability. Level 2 inputs would include, for example,
quoted prices for similar assets or liabilities.

Level 3 — One or more unobservable inputs that are supported by little or no market activity and are significant to
the fair value of the assets and liabilities. Level 3 assets and liabilities include financial instruments whose value
is determined using internal models, as well as instruments for which the determination of fair value requires
significant management judgment or estimation.

(Continued)
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(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

The following tables provide information as of December 31, 2023 and 2022 about the Company’s financial assets
and liabilities measured at fair value on a recurring basis.

2023 Level1 Level 2 Level 3 NAV Total
Assets at fair value:
Cash equivalents:
All other money market mutual funds $2,314 $0 $0 $0 $2,314
Total cash equivalents $2,314 $0 $0 $0 $2,314
Total assets at fair value $2,314 $0 $0 $0 $2,314
Liabilities at fair value:
Total liabilities at fair value $0 $0 $0 $0 $0
2022 Level1 Level 2 Level 3 NAV Total
Assets at fair value:
Cash equivalents:
All other money market mutual funds $1,409 $0 $0 $0 $1,409
Total cash equivalents $1,409 $0 $0 $0 $1,409
Total assets at fair value $1,409 $0 $0 $0 $1,409
Liabilities at fair value:
Total liabilities at fair value $0 $0 $0 $0 $0

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

The following tables provide information about the carrying values and fair values of the Company’s financial
instruments:

Fair Carrying

2023 Value Value Level 1 Level 2 Level 3 NAV

Bonds:
U.S. Government and Federal Agency securities $11,838  $12,935 $4,768 $7,070 $0 $0
States, territories and possessions 1,876 1,966 0 1,876 0 0
Political subdivisions of states 6,530 7,362 0 6,530 0 0
Special revenue and special assessment obligations 18,096 19,728 0 18,096 0 0
Industrial and miscellaneous 30,232 32,454 0 30,232 0 0
Total bonds 68,572 74,445 4,768 63,804 0 0

Mortgage loans:
Mortgage loans 3,607 4,053 0 3,607 0 0
Total mortgage loans 3,607 4,053 0 3,607 0 0

Cash equivalents:

Cash 697 697 697 0 0 0
All other money market mutual funds 2,314 2,314 2,314 0 0 0
Total cash, cash equivalents and short-term investments 3,011 3,011 3,011 0 0 0
Total assets $75,190  $81,509 $7,779 $67,411 $0 $0

Fair Carrying

2022 Value Value Level 1 Level 2 Level 3 NAV

Bonds:
U.S. Government and Federal Agency securities $13,103  $14,363 $4,950 $8,153 $0 $0
States, territories and possessions 6,591 7,451 0 6,591 0 0
Political subdivisions of states 1,867 2,198 0 1,867 0 0
Special revenue and special assessment obligations 12,976 15,137 0 12,976 0 0
Industrial and miscellaneous 30,117 33,875 0 30,117 0 0
Total bonds 64,654 73,024 4,950 59,704 0 0

Mortgage loans:

Mortgage loans 3,671 4,101 0 3,671 0

Total mortgage loans 3,671 4,101 0 3,671 0 0
Cash equivalents:

Cash 422 422 422 0 0 0

All other money market mutual funds 1,409 1,409 1,409 0 0 0

Short-term bonds 2,231 2,210 2,231 0 0 0
Total assets $72,387  $81,166 $9,012 $63,375 $0 $0

There were no financial instruments where it was not practical to estimate fair value in 2023 and 2022.

There were no transfers in or out of Level 3 in the current year. The Company recognizes transfers between levels
at the end of the reporting period.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Unrealized Losses

Gross unrealized losses on investment securities and the fair value of the related securities, aggregated by
investment category and length of time that individual securities have been in a continuous unrealized loss position,
at December 31, 2023 and 2022, are as follows:

Less than 12 months | 12 months or more Total
Unrealized Fair Unrealized Fair Unrealized Fair
Losses Value Losses Value Losses Value
2023
U. S. Government and Federal Agency securities $0 $14 $1,144 $10,051 $1,144 $10,065
States, territories and possessions 0 0 109 1,624 109 1,624
Political subdivisions of states 0 30 834 6,035 834 6,065
Special revenue and special assessment obligations 17 1,163 1,824 11,383 1,841 12,546
Industrial and miscellaneous 5 365 2,451 21,569 2,456 21,934
Total temporarily impaired securities $22 $1,572 $6,362 $50,662 $6,384 $52,234
2022
U. S. Government and Federal Agency securities $910 $8,721 $402 $2,565 $1,312 $11,286
States, territories and possessions 808 6,026 63 226 871 6,252
Political subdivisions of states 34 511 298 870 332 1,381
Special revenue and special assessment obligations 982 6,794 1,190 5,321 2,172 12,115
Industrial and miscellaneous 1,886 19,568 1,897 9,400 3,783 28,968
Total temporarily impaired securities $4,620 $41,620 $3,850 $18,382 $8,470 $60,002

The unrealized losses of $6,384 on investments in fixed income securities as of December 31, 2023 are primarily
attributable to increased interest rates and modestly wider spread levels. All of these securities with unrealized
losses are rated NAIC Class 1 or 2 and full repayment of principal and interest is expected. The contractual terms
of these investments do not permit the issuer to settle the securities at a price less than par, which will equal
amortized cost at maturity. Because the Company has the ability and intent to hold these investments until a
market price recovery, these investments are not considered other-than-temporarily impaired.

As of December 31, 2023, the Company had investments in structured and loan-backed securities for which an
other-than-temporary impairment had not been recognized in earnings and which were in an unrealized loss
position, as follows:

Less than 12 months | 12 months or more Total
Unrealized Fair Unrealized Fair Unrealized Fair
Losses Value Losses Value Losses Value
Residential mortgage-backed securities $0 $0 $551 $4,639 $551 $4,639
Commercial mortgage-backed securities 0 0 22 1,386 22 1,386
Other loan-backed securities 5 365 211 2,514 216 2,879
Total $5 $365 $784 $8,539 $789 $8,904

The Company’s investments in loan-backed and structured securities are not considered other-than-temporarily
impaired as the Company asserts that it has the intent and ability to hold these securities long enough to allow the
cost basis of these securities to be recovered. These conclusions are supported by an analysis of the underlying
credit of each security. Unrealized losses are primarily attributable to increased interest rates and modestly wider
spread levels. It is possible that the Company could recognize other-than-temporary impairments in the future on
some of the securities, if future events, information and passage of time cause it to conclude that declines in fair
value are other-than temporary.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

F. 5GI* Securities

There were no investments in 5GI* securities as of December 31, 2023 and 2022.
G. Prepayment Penalties and Acceleration Fees

There were no prepayment penalties for securities sold in 2023.

Note 5 — Non-Cash Transactions

The Company did not report any non-cash operating, investing or financing activities in 2023 or 2022.

Note 6 — Reserves for Losses and Loss Adjustment Expenses

Activity in the reserves for losses and loss adjustment expenses is summarized as follows:

2023 2022
Balance at January 1 $52,637 $52,338
Less reinsurance recoverables 52,637 52,338
Net balance at January 1 0 0
Incurred related to:
Current year 0 0
Prior years 0 0
Total incurred 0 0
Paid related to:
Current year 0 0
Prior years 0 0
Total paid 0 0
Net balance at December 31 0 0
Plus reinsurance recoverables 47,906 52,637
Balance at December 31 $47,906 $52,637

As the Company’s reserves for losses and loss adjustment expenses are ceded at 100% to Amica Mutual, there were

no net balances related to 2023 or 2022.

Reinsurance recoverables at December 31, 2023 were $47,906, a decrease of $4,731 from December 31, 2022. These

recoverables result from the Company’s quota share reinsurance agreement with Amica Mutual.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Note 7 — Income Taxes

A. The components of Deferred Tax Assets and Deferred Tax Liabilities are as follows:

Ordinary Capital Total
2023
Gross deferred tax assets $160 $0 $160
Statutory valuation allow ance adjustment 123 0 123
Adjusted gross deferred tax assets 37 0 37
Deferred tax assets nonadmitted 0 0 0
Subtotal net admitted deferred tax asset 37 0 37
Deferred tax liabilities 37 0 37
Net admitted deferred tax asset (liability) $0 $0 $0
2022
Gross deferred tax assets $66 $0 $66
Statutory valuation allow ance adjustment 43 0 43
Adjusted gross deferred tax assets 23 0 23
Deferred tax assets nonadmitted 0 0 0
Subtotal net admitted deferred tax asset 23 0 23
Deferred tax liabilities 23 0 23
Net admitted deferred tax asset (liability) $0 $0 $0
Change
Gross deferred tax assets $94 $0 $94
Statutory valuation allow ance adjustment 80 0 80
Adjusted gross deferred tax assets 14 0 14
Deferred tax assets nonadmitted 0 0 0
Subtotal net admitted deferred tax asset 14 0 14
Deferred tax liabilities 14 0 14
Net admitted deferred tax asset (liability) $0 $0 $0

Based on management’s analysis of future taxable earnings, a valuation allowance for the net deferred tax asset
was established. The valuation allowance totaled $123 and $43 for December 31, 2023 and 2022, respectively.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Admission calculation components:

Ordinary Capital Total
2023
Federal income taxes paid in prior years recoverable through loss carrybacks $0 $0 $0
Adjusted gross deferred tax assets expected to be realized within 3 years
(The lesser of 1 or 2 below)
1. Adjusted gross deferred tax assets expected to be realized following
the balance sheet date
2. Adjusted gross deferred tax assets allowed per limitation threshold XXX XXX 11,795
Adjusted gross deferred tax assets offset by gross deferred tax liabilities 37 0 37
Deferred tax assets admitted as the result of application of SSAP No. 101 $37 $0 $37
2022
Federal income taxes paid in prior years recoverable through loss carrybacks $0 $0 $0
Adjusted gross deferred tax assets expected to be realized within 3 years
(The lesser of 1 and 2 below) 0 0 0
1. Adjusted gross deferred tax assets expected to be realized following
the balance sheet date. 0 0 0
2. Adjusted gross deferred tax assets allowed per limitation threshold XXX XXX 11,901
Adjusted gross deferred tax assets offset by gross deferred tax liabilities 23 0 23
Deferred tax assets admitted as the result of application of SSAP No. 101 $23 $0 $23
Change
Federal income taxes paid in prior years recoverable through loss carrybacks $0 $0 $0
Adjusted gross deferred tax assets expected to be realized withing 3 years
(The lesser of 1 and 2 below) 0 0 0
1. Adjusted gross deferred tax assets expected to be realized following
the balance sheet date. 0 0 0
2. Adjusted gross deferred tax assets allowed per limitation threshold XXX XXX (106)
Adjusted gross deferred tax assets offset by gross deferred tax liabilities 14 0 14
Deferred tax assets admitted as the result of application of SSAP No. 101 $14 $0 $14
Ratios used for threshold limitation:
2023 2022
Ratio percentage used to determine recovery period and
threshold limitations amount 16902% 16178%
Amount of adjusted capital and surplus used to determine recovery
period and threshold limitation above $ 78632 $ 79,341

There were no tax planning strategies, including the use of reinsurance, in place at December 31, 2023 that

impacted the determination of ordinary and capital adjusted gross deferred tax assets.

There were no temporary differences for which a deferred tax liability was not recognized.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements

(in thousands)

December 31, 2023 and 2022

The recoverables for incurred taxes on earnings for the years ended December 31 are as follows:

2023 2022 Change
Federal $45 ($219) $264
Foreign 0 0 0
Subtotal 45 (219) 264
Federal income tax on net capital (losses) gains (133) (19) (114)
Utilization of capital loss carry-forw ards 0 0 0
Other 0 0 0
Federal and foreign income taxes recovered ($88) ($238) $150

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements

tax liabilities are as follows:

(in thousands)

December 31, 2023 and 2022

D. The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred

Deferred Tax Assets:
Ordinary:
Discounting of unpaid losses
Unearned premiumreserve
Policyholder Reserves
Receivables - nonadmitted
Deferred ceded commissions
Prepaid expenses
Subtotal
Statutory valuation allow ance adjustment
Nonadmitted
Admitted ordinary deferred tax assets

Capital:
Investments
Net capital loss carry-forw ard
Subtotal

Statutory valuation allow ance adjustment
Nonadmitted

Admitted capital deferred tax assets

Admitted deferred tax assets

Deferred Tax Liabilities:
Ordinary:
Investments
Fixed assets
Subtotal

Capital:
Investments
Real estate

Subtotal

Deferred tax liabilities

Net deferred tax asset (liability)

2023 2022 Change

$0 $0 $0
5 2 3

0 0 0

5 3 2
150 61 89
0 0 0
160 66 94
123 43 80
0 0 0
37 23 14
0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0
$37 $23 $14
$37 $23 $14
0 0 0
37 23 14
0 0 0

0 0 0

0 0 0
$37 $23 $14
$0 $0 $0

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

The change in deferred income taxes reported in surplus before consideration of non-admitted assets is comprised
of the following components:

2023 2022 Change
Total deferred tax assets $160 $66 $94
Total deferred tax liabilities 37 23 14
Net deferred tax assets/(liabilities) 123 43 80
Statutory valuation allow ance adjustment (123) (43) (80)
Net deferred tax assets/(liabilities) after valuation allow ance 0 0 0
Tax effect of unrealized gains (losses) 0 0 0
Statutory valuation allow ance adjustment allocation to unrealized 0 0 0
Change in net deferred tax $0 $0 $0

In accordance with NAIC Statutory Accounting Principles, the Company recognizes deferred tax assets and
liabilities for the expected future consequences of events that have been included in the financial statements.
Deferred tax assets and liabilities are determined on the basis of differences between the financial statement and
tax bases of assets and liabilities using enacted tax rates in effect for the year in which the differences are expected
to reverse.

The significant items causing a difference between the provision for Federal income taxes and the statutory rate
are as follows:

2023 2022

Effective Effective

Amount Tax Rate Amount Tax Rate
Loss before taxes ($165) 21.0% ($251) 21.0%
Change in statutory valuation adjustment 80 -10.2% 43 -3.6%
Change in non-admitted assets (2) 0.3% 2 -0.1%
Other (1) 0.2% 0 0.0%
Total ($88) 11.3% ($206) 17.3%
Federal income tax benefit $45 -5.7% ($219) 18.4%
Tax on capital losses (133) 17.0% (19) 1.5%
Change in net deferred taxes 0 0.0% 32 -2.6%
Total statutory income taxes recovered ($88) 11.3% ($206) 17.3%

Operating Loss and Tax Credit Carryforwards

1. At December 31, 2023 and 2022, the Company did not have any unused operating loss carryforwards
available to offset against future taxable income as the Company’s Federal income tax return is consolidated
and filed by Amica Mutual Insurance Company.

2. The Company does not have any amounts of Federal income taxes incurred and available for recoupment in
the event of future net losses.

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

G. Consolidated Federal Income Tax Return
The Company’s Federal income tax return is consolidated with the following entities:
a.  Amica Mutual Insurance Company
b. Amica General Agency, LLC
c. Amica Life Insurance Company

H. Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability
will significantly increase within twelve months of the reporting date.

Note 8 — Reinsurance

A. The Company maintains a 100% quota share reinsurance agreement covering all premiums, losses and loss
adjustment expenses with Amica Mutual. In return, the Company receives a 20% ceding commission on premiums
ceded under this treaty, and it records the commission income as an offset to other underwriting expenses. During
2023 and 2022, the Company earned commissions on this quota share treaty totaling $10,365 and $9,197,
respectively.

Additionally, Amica P&C is a named insured under Amica Mutual’s catastrophe reinsurance program. The
Company remains contingently liable in the event that reinsurers are unable to meet the obligations for existing
paid and unpaid loss recoverables and unearned premiums ceded under reinsurance agreements.

B. The effect of reinsurance on premiums for the years ended December 31, 2023 and 2022 are as follows:

Written Reinsurance | Written Reinsurance
Premiums Assumed Premiums Ceded
Direct From To Net Change in Net
Premiums From Non- To Non- Premiums Unearned Premiums
Year Written Affiliates Affiliates | Affiliates Affiliates Written Premiums Earned
2023 $54,002 $0 $0 $53,937 $65 $0 $0 $0
2022 $46,485 $0 $0 $46,380 $105 $0 $0 $0

C. The following table summarizes ceded and assumed unearned premiums and the related commission equity at
December 31, 2023 and 2022:

Assumed Ceded to Affiliates Direct
Premium  Commission | Premium Commission Unearned
Year Reserve Equity Reserve Equity Prem. Reserve
2023 $0 $0 $16,831 $3,366 $16,831
2022 $0 $0 $13,630 $2,726 $13,630

D. The Company does not have any existing reinsurance contractual arrangements which allow for additional or return
commission which is predicated on loss experience or on any other form of profit sharing arrangements.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
(A Wholly-owned Subsidiary of Amica Mutual Insurance Company)

Notes to Statutory Financial Statements
(in thousands)

December 31, 2023 and 2022

Note 9 — Information Concerning Parent, Subsidiaries, Affiliates

A. Amica Mutual Insurance Company

The Company is a party to a quota-share reinsurance agreement with Amica Mutual, in which 100% of all
premiums, losses, and loss adjustment expenses are ceded to Amica Mutual. In return, Amica Mutual Insurance
Company pays a 20% ceding commission to the Company.

Amica Mutual performs certain managerial and other operational functions for the benefit of Amica P&C. Amica
Mutual allocates such costs to Amica P&C based on the estimated costs of the services performed. The written
agreement between the companies indicates that settlement of these costs be made within fifty-five days of the
end of the month to which it applies. The costs charged from Amica Mutual to Amica P&C amounted to $9,776
and $10,682 in 2023 and 2022, respectively. The Company also reimburses Amica Mutual for advertising
expenses incurred on the Company’s behalf. The advertising costs allocated to Amica P&C, and subsequently
reimbursed, totaled $4,011 and $3,400 in 2023 and 2022, respectively.

B. Amounts Due to or from Related Parties

The Company reported $466 and $617 due to Amica Mutual at December 31, 2023 and December 31, 2022,
respectively. These balances are for the net amount of management fee and reinsurance contract premiums,
which are offset by the net amount of premiums received and underwriting expenses paid by Amica Mutual on
behalf of the Company. In addition, the Company reported an amount due to Amica Mutual for Federal income
taxes of $11 at December 31, 2023 and an amount recoverable from Amica Mutual for Federal income taxes of
$49 at December 31, 2022. The management and service contracts require that the intercompany balances be
settled within fifty-five days of the month to which it applies.

Note 10 — Contingencies

Lawsuits arise against the Company in the normal course of business. The ultimate resolution of such proceedings
will not, in our opinion, have a material impact on the Company’s financial position.

Note 11 — Dividend Restrictions

The State of Rhode Island has limitations on the amount of ordinary dividends that may be paid to stockholders in any
twelve-month period. These limitations are based on net income and surplus. For 2023 and 2022, any dividends paid
by the Company would be categorized as “extraordinary” for purposes of the Rhode Island statute, and would require
the Insurance Commissioner’s approval before being paid.

Note 12 — Subsequent Events

Subsequent events have been considered through April 29, 2024 for audited financial statements issued on April
29, 2024.

There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these
statements.

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
SUMMARY INVESTMENT SCHEDULE Schedule 1
December 31, 2023
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Gross Investment Holdings In the Annual Siatemant

1 2 3 4 H [

Securities

Pameniage Lendng Paceniage

of Relmeested Total of

Columin 1 Coilatzral [Col 3 +4) Columin 5

Investment Categones Amount Line 13 Amourt Amount Amount Line 13

1. LongTesm Eonds [Schegue D, Part 1);
1.01 U5, govemments ..
1.02 Al other governments _.
1.03 U5, states, teiionas and possesslons, el guarantesd .

104 U5, pnlmnd supdlvislons of sates, I:EI111D|1F.'5. and p-:cssesslm‘ss
guarantesd .. B — TR R TR T

105U5. spedal rEvanLE muspeda assessrnemmllgmm ate. non-
guaranteed

1.06 Industrial and miscellanaous ..
1.07 Hytind securities -
1.0& Parent, subsidianes and a7 &es .
1.09 5V0 identified funds ...
1.10 Unaftilated bank loans ..
1.12 Total long-tem bonds ST N TaAda B IR TR FENCEEN <O IO B <
2. Prefemed stocks (Schedule D, Pan 2, Sectlon 15
2 1 Industrial and miscellaneous (Unaffillated) ...
202 Parent, subsidiaries and a7l bies
2103 Total prefemed Socks ...
3. Common stocks (Schedule D, Part 2, Sacllon 2|
301 Industrial and miscellanesus Publicly faded (Unamilated) .o e DD e e e e 0000
302 Industrial and miscellanepus Other (Unafillated) ...
3.03 Parent, subsidianies and affl Gies Pubilcly trased .
3.04 Parent, subsifiaries and aMiEtes Oher ...
305 Mutcl funds
306 Unit Investment trusts
3.08 Exchange fraded funds ..
309 Total common siocks
4. Mongage inans (Schedule B

A0 FaIT MGG ..o eeeeeee oo eeeseeececeesssemeeessss e e smsss e smmreseensneas
4102 Resldemtal morgages .. ...

403 Commena morgages ...
4 04 Mezzanine real estate loans ..
405 Total valuation aliowancs ...
406 Total mongage loans .
5. Feal estate (Schedule AT
501 Properies ootupled by company
502 Proparias held for production of Income ...
503 Propartes held for sale .
5.04 Total real estate ..
6. Cash, cash equivalents and short-term Investments:
6.01 Cash {Schedule E, Pan 1)
£.02 Cash equivalents (Schedule E, Part 2)
603 Shor-term Irvestments (Schetule DA) ...
6.04 Total cash, cash equivalents and short-tenm invesments
g Derr.-ama.:mqm DE-:-
9. Other Invesied asseds [umecl.le BAj ...
10. Receivables for secunties ..
11.  Securftes Lendhg-:ﬁehedue DL, Part 1
12, Other Invesied assets (Page 2, Une 11) ..
13.  Todal Invesied assels 1,508,711 A00.000 81,508,711 1,508,711

8. 203 | 18, TET BOE
30896 |32 454 002

B

S e

Sy L

30 I

See accompanying independent auditors’ report.
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES Schedule 2
December 31, 2023
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403 FOreign-CUmency-JenomInaed IVESIMEIEE ..o seermeseeerreesrsesss e simeseemessiemstrestsseesiesieses B orremssmsmeremeeiemesemeee R
404 Insurance liabilities denomingiad In Hiat S3ME TOEKGN CUITERNICY —.oorweooeormeaereereerereessesiossimermesteeetirens B orremssmsmeoemeeiemesemeee R

See accompanying independent auditors’ report.
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES Schedule 2
December 31, 2023

5. Aggregats forsign Investment exposure categonzed by MAIS SOvErEign designation:

502 Countries designatad NAIC-Z ........ L

o

Largest foreign IMvastment exposUNes by country, categonzed by the country's MAIC soversign designation:

Countries designated NAIC - 1:
601 Coun®y 1. e

Countries designated NAIC - 3 or below:

7.  Aggregate unhedged TOPEigN CUIMENCY EMIIELIME ... ... eeoeeesmeesssmmssem s ceereceesecmese e sssmestaemsremrrmssrastieess B aosesoersessreeesmmessrmessemmssee | oorieestieesttmessemmsssmmessemeee %
8. Aggregats unhedged foreign CUI=ncy cxposure cabagonzed by MAIC soversign designation:

9. Lamgest unhediged foreign CUITENcy ENDOSUNES by Country, categonized by the country's NAKS sOvereign designation:

Countries designatad NAIC - 1:

801 Counfiy1: -

902 COunby 2 e
Countries designated NAIC - 2

903 Country 10
Couniries designabed NAIC - 3 or below:

A A

10.  Ten langast non-sovansign e, non-govemmental) fonsign |ssuss:

1 2
Issusr MAIC Deshgnation

F A A A

M 4 48 40 4 8 A A A A

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES Schedule 2
December 31, 2023

11.  Amounts and percentages of the reporting entily's iotal admitted assets held In Canadan Investments and unhadged Canadlan CLMENCcy SaNoEUnE:
1101 Are assets held In Canadian Investments less than 2.5% of the reporting entity's total admitied 3858157 .o Y65 [ X ] Mo [ ]

If response to 11.01 s yes, tetall Is not requirad for the remainder of Intemmogatory 1.
1 2

11.02 Total agmitted assats held In Canadlan Invesimenis .
11.03 Canadiar-cumency-genominated Invesiments ...
11.04 Canadian-denominated Insurance Eablifies .

11.05 Unhedged Canadian cumency exposure

12 Report aggregaie amounts and percentages of he reparting ently's total admitted assets held In Invesimants with contractual sales restrictions:

12.01 Are Fsats held In vesiments with contrachial sales resyiclons less Man 2.5% of the reporting entfly's o admittedaseets? ... Yes [X] Mo [ |
I response to 12.01 IS yes, IespONSEs are not required for the remainder of Intemogatory 12.

1 2 3

12.02 Agoregate statement value of INVeStMENTs with CoNTachUal 5388 EMCoNSs ... oo § oo [
Largest thse IMvestments Wit confractual E3las raEtrictions:

13.  Amowns and percentages of admitied assets held In the ten largest equity Interests:

13.01 Are assats held In equity Interests less fan 2.5% of the reporting ently's total admithed 3858057 ... VES [ X ] MO [ ]
If response 1o 13.01 above IS yes, Me5pONSEs are Not requirad fo the remalnder of Intemogatory 13,

1 2 3
lssuer
- S W
5 %
5 - -
L .
5 - %
g . %
5 - -
L L%
5 - . %
] £

(Continued)
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14.01

1402

14.03
1404
14.05

15.02

15.03
15.04
15.05
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES
December 31, 2023

Amounts and percentages of the reporting entiy's fotal admitt=d 355ets held In nonamMilated, privaizly placed equities:
Are assats held In nonafilated, privately placed equities less than 2.5% of the reporing entity's total admitted assets? ... Yoz [ 2] Mo |

Hresponse io 14.01 above IS yes, responses are nat required for 14.02 thiough 14.05.

1 2 3

Schedule 2

& statement value of Investments haid In Nonafilated, privately Placed BQUIIEE ..o § oo oo
Largest three Invesiments haid In nonartilated, privately paced equities:

Ten largest fund managens:

Fund Managar Total nvesisg Civarsified Monglversiied

41 48 44 48 4 48 48 @A dA aa

1 8 4A 40 A A A A

Amounts and pesentages of the reporting entty's ot admitted assets heid In general parmership Interests:

Are gzsats held In general partnership Interests less than 2.5% of the reporing entity's total admitted 3858887 .. TE3 [ X] Mo |

If response fo 15.01 above |s yes, IEEponses are Not requirad for the remalnder of Intemogatory 15,
1

Aqgregate statement value of Investments held In general parinership Inberests .. B o e
Largest three Imvestments In genseral parmenship inberests:

(Continued)
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES Schedule 2
December 31, 2023

16.  AmOunts and percentages of the FEporting entty's total asmitted assats held In morgage loans:

16.01 Are morigage loans reporied In Schedule B less than 2.5% of the reporting ently's total admithed assets™ .. ves [ ] Mo X1

If response to 16.01 abowe |s yes, IE5paNsEs are nat required for the remalnder of Inbemogatory 16 and Int=mogatary 17.

1
Type iResidential, Commercial, Agricutural)

16.02 Comercial ...
16.03 Camercial ...
16.08 Comercial ...
15.05 Comercial
16.06 Comercial
16.07 Comercial
16.08 Commercial
16.08 Comercial
16.10 Commercial
16.11 Comercial ...

4 4A 4A 48 a8 4Aa

FAE A A RS

Amount and percentage of the Feporing entiy's total admitted assets haid 0 he folowing categones of MOTgage loans:

15,92 COMBIUTHN IOAIE ..o oo oo s oeeees e o oo mees eeeoemes et e oo emes e o oot sees e
16.13 Morigage loans over 00 days pastdus .
15.14 Morigage loans In the process of foreciosure
16.15 Morigage oans foraciesed .
16.16 Restnuctured morgage loans .

F

17.  Aggregaie morgage loans having the Tollowing loan-io-valus ratios as determined from the maost cumant appraisal as of the annual sEtament date:

Residental Commesrcial Agrculiural
Loan bo Vale 1 2
17.01 aboveQS%.... 3 - % 8 - %
17.02 91i0 35%.... 3 ] - %
17.03 311p90% ... 5 - % & - %
17.04 T1080%.... § . % 5. %%
17.05 below TD%...... 3 - % 0§ - %

1B, Amounts and pescentages of the reporting entfty's iotal admitted assets held In each of the fve largest Investmants In real estate:
18.01 Are assets held In neal estabe reporied less than 2.5% of the reporing entity's tofal admitted assets? ... ¥ES [ X ] Mo [ ]

If response to 16.01 abowe |5 yEE, IEGPONSES are not required for the remalnder of Intemogataory 16.

Largest ive INVESIMEnts [N any one parcel or groun of contiguols parcels of real estaie.
Description
1 2 3

1a.02
18.03
18.04

41 4A 4A 4A

F

18.06

19,  Report aggregais amounis and percentages of his reporing entty's total admitted asssts held In Investments neid In mezzanin e real estate loans:

19.01 Are assets held In vestments held in mezzanine real estate loans kess than 2.5% of the reporting entty's total admitted assets? .. YB3 [ X] Mo [ ]

If rasponse 1o 19.01 IS yes, IS6pONSEs are not required for the remainder of Intemogatony 19.
1

19.02 Aggregate statement valug of Investments hald In mezzaning real e6tEE 08NS .o §
Largest three Investments held In mezzanine real estate loans:

19.03
19.04
19.05

(Continued)
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1.0

20.02
20.03
20.04
20.05

21.

1.0
21.02
21.03

23
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES Schedule 2
December 31, 2023

AmOunts and pestentages of e reporting entity's ot admitted assets subject to the folowing types of agreameants:

Al Year End Al End of Each Quarter
151 Quarner 2nd Cuartar 3rd Quarter
i 2 3 4 g

Securities landing agreemants (da not Induge

assets heid 25 collateral for such fransactions) § - 5. 5 - 5 -
REPUCHAse SRESMants ..o § . 5. 5 . 5 .
REVErs repurchass agreemants . - 5. LA 5 .
Dolar repurchass agreements .. 5 . 5. 5 . 5.
Dolar MEvarss rEpurthass agreements . .5 .. 5. 5. 5 .

Amounts and percentages of the reporting entky's total admitied assats for waranis not attached to other inanclal Instumeants, options, £aps, and foos:

Witien
L0 1 O - % 5 .
Income generation - % 5.
L - % 5 .

Amounts and perentages of the reporting ently's ol aomited assats of potentlal exposure for colars, Swaps, and fonwards:

Al Year End At End of Each Quartar
151 Quaner 2nd Charter 3l Cuarter
1 2 3 4 5
-5 . L L 5.
5 . - % § . 5 . 5.
LI % 5. LI 5.
L. L L. 5.
Amounis and percentages of the reparting enfly's total admiftted assets of potential exposure for futures contracts:
Al rear End AL End of Each Quarier
15t Quartar nd Guarter 3rd Quaner
1 2 3 4 5

A e e e
#
e

(Continued)



71

72

73

ai

82

a1

22

2.3

24

9.5

9E
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AMICA PROPERTY AND CASUALTY INSURANCE COMPANY
GENERAL INTERROGATORIES
December 31, 2023

Has this reporting ently relnsured any fsk with any ofer enfity under 3 quota share relnsurance contract that Includes a provision That would
lirit the reinsurer's mmmemmmmage mg a deductisle, 3 loss ratio comidor, a Iuaacap anaggregmellnﬂnr
any slmilar provisions)?. . - - - .

Yes [

If 25, Joes the amount of relnsurance credlt taken refiect the reduction In qtnaﬂmmem;e caused brmrmpllna:\\e Irnlung
PSS oo

Has this repariing ently reinsured mmm;nr:ﬁamﬂwmmm release such entity firom laility, In whole orln part I'n:mmr
Icess that may occur on this risk, o portion therneof, reinsured? —

If ya&, ghve ull Infonmiation

Has the reporting entty ceded any risk under any rensuraAnce comract (o under multie contracts with the same reinsurer or its aMilates) for
which durnng the period coverad by the statement (1) 1 recorded 3 posTve oF negative underaTiing result greater an 5% of pror year-end
SUTRHUS 35 regands pollcyhoiders or It reported calendar year weitten premium caded or year-end 1055 and 1056 expense recenes caded
greater fan 5% of prior year-end surplus as regands palicyhiolders; (1) it accounded for that conbtract a8 rednsurance and niot as a deposlt; and
[l the comtract{s) contaln ane or more of Me fllowing features or other featwres that would have similar resutts:
(@] A condract term longer Tan two years and thie conffact ks noncancellabie by the reporting entiy during the contract ssm;
(b A imited or conditional canceilaton provision under which cancellation Figgers an obigation by Te reporting entfty, or an aMilate of the
reparing entity, 1o enter Inty 3 new reinsENCE contract with the reinsurer, or an aMiate of the reirsunar;
() Aggragate s10p 065 reiNsUrENCe COvVerage;
{d) A urilaieral night by elther party jor both parties) fo commute he rensurance conmfract, whether condiional or not, except for such
which are only tnggered by a dedine In the credit status of the oiher party,
(2] A provision permifiting reparting of losses, of payment of [oeses, [ess frequenty Tan on a quaniey basls (uniess there s no acivity during
the period]; or
(T} Payment schaduie, mmgmmmmmmumewasurmmlmmmmmeﬂmﬂelayﬂmngmmemmmanentm
the ceding enthy. .

Has the reporting entity during the period covered by The statement ceded any risk under any reinsurance confract (or under multiple contracts

with e same reinsurer of ts aMIates), for wihich, during the penod covered by the staiement, it recorded a positive or negatve undenwTiing

reswuit greater tham 5% of prior year-end SUIPIUS a5 regands poillcyholders or It reported cadentdar year wiittan premium caded of year-2nd kss

and loBs expenss resenes ceed graaber than 5% of prior year-and SUrplus as regarts pollcyholders; excludng cesskons 1o approved poolng

amangements o to Insurance companiss that are directly or Indirectly confroiling, controlled by, or under commion control with (1) one

or more urEmilated policyholders of fie reporting entity, or i) an association of which one or more unafiated policyholders of e reporting

entity Is @ memioer where:

(&) The wiitten premium ceded 10 the reinsurer by the reporting enifty or Hs aMiates represents Mty percent (50%) or mare of the entire direct
and assumed premium wiitten by the reinsurer based on s most recenily avallabie financlal statement; ar

(b} Twenty-lve pereent (25% ) of more of the wiltten premun cedad 10 e reinsurer has been retnoceded back o the repnmrrgennt]rnnts
affillates In 3 separats reinsurance confact. .

If ye& 1o 5.1 or 9.2, please provide Me Tollowing Imformiation In the Relnsurance Summary Supplemental Fling for General Imesrogatony 5

(&) The aggregate inancial statement Impact groes of 3l such cefed reinsurance contracts on the balance sheet and satemeant of INcome;

() A sumimary of the reinsurance contract ferms and Indicate whether it applles to the contracts meeting the critera In 5.1 or 5.2; and

{£] A brief discussion of managemeant's prncple oojecves In enterng Nk the rRinsurance conTact Inciuding the economic purposs to be
adhieved.

Excapt for frarsactons meeting the requiremients of paragraph 36 of S5AP Mo, 62 - Property and Relreurance, has the reparting

enfity ceded any sk under any reinsurance comtract {or muitiple comiracts with the same relnsurer or s afMiates) during Se period coversd

by the financlal statement, and elthar

(&) Accouried for that conract as reinsurance (efther prospective of retroactve) under statutory accounting princlples ("SAP™) and as a
deposit under generally accepted accounting principiss [MEAART), or

(b Accouried for that conact as reinsurance under GAAR and 36 3 deDOsIt undar SAPT e

If e to 8.4, explain In the Reinsurance Summary Suppiemantal Filng for Senaral Inbamogatary 9 [Secton D) why the contract(s) ks raabed
dferently for GAAP and SAP.

Thi reporting antty ks axempt from the Relnsurance Attestation Supplement undar ane of more of e following citena:
(&) The entity does not utlize rinsurance; or, .
) The entity mlj'eng.agaslna 1mmsrmmmmmmmmammmmm [— mmnasneu fp—

.n.Tmanwnasnuem-ual Ces5ions and only paricipates in an INtEomgany pool and he amiated of [ead company has Tiedan
atiestation supplement. ..
If the raporting entity has assumed fsks Som anather andty, thefe should be charged on 3coouUnt of SUCH reINSUIANCES 3 "EEE"‘EEW e

bo that which the onginal entity would have been reguired to charge had it retained the nsks. Has this besn done? . e |

See accompanying independent auditors’ report.
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