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The Board of Directors 
Amica Mutual Insurance Company: 

We have audited the accompanying financial statements of Amica Mutual Insurance Company which 
comprise the statutory statements of admitted assets, liabilities and surplus to policyholders as of 
December 31, 2012 and 2011, and the related statutory statements of income, surplus to policyholders, and 
cash flow for the years then ended, and the related notes to the statutory financial statements. 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with statutory accounting practices prescribed or permitted by the State of Rhode Island 
Department of Business Regulation Insurance Division. Management is also responsible for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error.  

Auditors Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors  judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the  internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

KPMG LLP 
6th Floor, Suite A 
100 Westminster Street 
Providence, RI 02903-2321 

KPMG LLP is a Delaware limited liability partnership, 
the U.S. member firm of KPMG International Cooperative 
(“KPMG International”), a Swiss entity. 
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Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 

As described in Note 2 to the financial statements, the financial statements are prepared by Amica Mutual 
Insurance Company using statutory accounting practices prescribed or permitted by the State of Rhode 
Island Department of Business Regulation Insurance Division, which is a basis of accounting other than 
U.S. generally accepted accounting principles. Accordingly, the financial statements are not intended to be 
presented in accordance with U.S. generally accepted accounting principles. 

The effects on the financial statements of the variances between the statutory accounting practices 
described in Note 2 and U.S. generally accepted accounting principles, although not reasonably 
determinable, are presumed to be material. 

Adverse Opinion on U.S. Generally Accepted Accounting Principles 

In our opinion, because of the significance of the variances between statutory accounting principles and 
U.S. generally accepted accounting principles discussed in the Basis for Adverse Opinion on U.S. 
Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not 
present fairly, in accordance with U.S. generally accepted accounting principles, the financial position of 
Amica Mutual Insurance Company as of December 31, 2012 and 2011, or the results of its operations or its 
cash flow for the years then ended. 

Opinion on Statutory Basis of Accounting 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
admitted assets, liabilities, and surplus to policyholders of Amica Mutual Insurance Company as of 
December 31, 2012 and 2011, and the results of its operations and its cash flow for the years then ended, in 
accordance with statutory accounting practices prescribed or permitted by the State of Rhode Island 
Department of Business Regulation Insurance Division described in Note 2.

Other Matter

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The supplementary information included in the supplemental schedules of investments and supplemental 
investment risks interrogatories is presented for purposes of additional analysis and is not a required part of 
the financial statements but is supplementary information required by the State of Rhode Island 
Department of Business Regulation Insurance Division. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records used 
to prepare the financial statements. The information has been subjected to the auditing procedures applied 
in the audits of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated in all material respects in relation to the financial statements as a whole. 

Providence, Rhode Island 
May 6, 2013 
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          See accompanying notes to statutory financial statements.

2012 2011
Assets:

Bonds and debt securities $ 1,873,234 $ 1,825,265
Common stocks 1,617,702 1,543,618
Real estate 49,467 51,667
Cash and short-term investments 122,587 18,679
Other invested assets 117,844 114,869

Total cash and invested assets 3,780,834 3,554,098

Premiums receivable 452,831 426,793
Reinsurance recoverable on paid losses and loss adjustment expenses 1,260 1,030
Deferred tax asset 22,475 36,962
Federal income tax recoverable 45,719 25,509
Interest and dividend income due and accrued 20,841 21,474
Equities and deposits in pools and associations 21,042 19,908
Other assets admitted 46,180 40,877

Total assets $ 4,391,182 $ 4,126,651

Liabilities and surplus to policyholders:

Reserves for losses and loss adjustment expenses $ 1,030,188 $ 939,714
Reinsurance payable on paid losses 12,259 11,898
Accrued other expenses 39,916 36,317
Federal income taxes payable 0 23
Reserve for unearned premiums 852,154 801,129
Ceded reinsurance balances payable 24 373
Dividends payable to policyholders 8,593 8,346
Reserve for non-qualified pensions and deferrals 44,622 39,739
Other liabilities 25,893 28,693

Total liabilities 2,013,649 1,866,232

Surplus to policyholders 2,377,533 2,260,419

Total liabilities and surplus to policyholders $ 4,391,182 $ 4,126,651

AMICA MUTUAL INSURANCE COMPANY

Statutory Statements of Admitted Assets, Liabilities and Surplus to Policyholders
(in thousands)

December 31, 2012 and 2011
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          See accompanying notes to statutory financial statements.

(in thousands)

2012 2011

Underwriting income:
Premiums earned $ 1,582,402 $ 1,492,307

Underwriting expenses:
Losses incurred 1,018,032 1,082,490
Loss expenses incurred 192,046 156,215
Other underwriting expenses 356,382 324,602

Total underwriting expenses 1,566,460 1,563,307

Net underwriting gain (loss) 15,942 (71,000)

Investment and other income:
Net investment income 112,306 123,576
Net realized capital gains, net of Federal income taxes of $26,516

and $28,014 in 2012 and 2011, respectively 44,293 53,941
Other income, net 2,466 2,119

Total investment and other income 159,065 179,636

Income before dividends and before Federal income taxes, net 175,007 108,636

Dividends to policyholders 120,551 116,235

Income (loss) after dividends but before Federal income taxes, net 54,456 (7,599)

Federal income taxes (benefit), net (15,420) (68,860)

Net income $ 69,876 $ 61,261

AMICA MUTUAL INSURANCE COMPANY

Statutory Statements of Income

December 31, 2012 and 2011
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          See accompanying notes to statutory financial statements.

(in thousands)

2012 2011

Surplus to policyholders at January 1 $ 2,260,419 $ 2,340,329

Net income 69,876 61,261
Net change in unrealized capital gains (net of $31,464 and $40,657

Federal income tax expense in 2012 and 2011, respectively) 78,588 (66,108)
Change in deferred income tax 16,977 (22,708)
Change in non-admitted assets (49,196) (45,194)
Change in Amica Companies Supplemental Retirement Trust 3,231 (1,255)
Other surplus adjustments (2,362) (5,906)
Change in surplus to policyholders 117,114 (79,910)

Surplus to policyholders at December 31 $ 2,377,533 $ 2,260,419

AMICA MUTUAL INSURANCE COMPANY

Statutory Statements of Surplus to Policyholders

December 31, 2012 and 2011
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          See accompanying notes to statutory financial statements.

2012 2011

Cash from operations:
Premiums collected, net of reinsurance $ 1,606,303 $ 1,518,490
Loss and loss adjustment expenses paid (1,119,473) (1,181,386)
Underwriting expenses paid, net of commissions received (347,709) (311,404)

Cash from underwriting 139,121 25,700

Net investment income 120,441 130,970
Other income, net 1,118 1,021
Dividends to policyholders (120,303) (115,953)
Federal income taxes recovered (paid) (31,330) 27,915

Net cash from operations 109,047 69,653

Cash from investments:
Proceeds from investments sold, matured or repaid:

Bonds and debt securities sold 87,893 152,498
Bonds and debt securities matured or repaid 244,385 189,711
Stocks 376,269 396,734
Other 4,160 11,589

Total investment proceeds 712,707 750,532

Cost of investments acquired:
Bonds 376,554 348,551
Stocks 285,843 464,093
Other 305 11,395

Total investments acquired 662,702 824,039

Net cash from (to) investments 50,005 (73,507)

Cash from financing and miscellaneous sources:
Net transfers from affiliates 420 407
Other cash applied (55,564) (60,418)

Net cash to financing and miscellaneous sources (55,144) (60,011)

Reconciliation of cash and short-term investments:
Net change in cash and short-term investments 103,908 (63,865)
Cash and short-term investments - beginning of year 18,679 82,544
Cash and short-term investments - end of year $ 122,587 $ 18,679

AMICA MUTUAL INSURANCE COMPANY

Statutory Statements of Cash Flow
(in thousands)

December 31, 2012 and 2011
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AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

Note 1  Nature of Operations 
 

Amica Mutual Insurance Company (the Company) is a personal lines carrier primarily writing automobile and 
homeowners coverages on a direct basis and is licensed in 49 states and the District of Columbia.  On January 1, 
1999, the Company began renewing its Texas homeowners and property related insurance through its affiliate, Amica 

Amica Property and Casualty Insurance Company.  
Northeastern United States, Florida, Texas and California. 

 
Note 2  Summary of Significant Accounting Policies 
 

A. Basis of Presentation 
 
The accompanying statutory financial statements have been prepared in conformity with the accounting practices 

Accounting Practices and Procedures Manual 
and the accounting practices prescribed or permitted by the State of Rhode Island Department of Business 
Regulation Insurance Division, which varies in some respects from U.S. generally accepted accounting principles 
(GAAP).  The Company has no state basis adjustments.  The statutory treatment of the more significant 
variances between GAAP and statutory accounting practices are: 
 
1. Bonds and debt securities are generally carried at amortized cost. 
 
2. Majority owned subsidiaries are not consolidated. 

 
3. All adjustments to deferred taxes are recorded through an adjustment to surplus to policyholders.  Also, all 

deferred tax assets are subject to an admissibility test. 
 

4. Salvage and subrogation recoverable generally is not recognized. 
 

5. Premium income is taken into earnings on a pro-rata basis over the periods covered by the policies, 
whereas related acquisition costs are charged to income when incurred. 

 
6. A provision is made for unearned premiums and losses recoverable on business reinsured with companies 

not qualified by license, through a charge to surplus to policyholders. 
 

7. Reserves for losses and loss adjustment expenses and reserve for unearned premiums are presented net of 
reinsurance ceded and assumed. 

 
8. Equity in earnings of affiliated companies is reflected in surplus to policyholders as unrealized gain or loss 

rather than income. 
 

9. Earnings for equity method investments are reflected in surplus to policyholders as unrealized gain or loss 
rather than income. 

 
10. Pension and post-retirement benefit obligation is determined without regard to non-vested employees.  

Additionally, the accrued or prepaid benefit cost recorded in the statements of admitted assets, liabilities and 
surplus to policyholders is calculated as the funded status of the plan less certain prior service costs, 
transition obligations or assets, and actuarial gains and losses that are not recognized under statutory 
accounting practices.   

 
11. -

plan assets, are charged off against surplus to policyholders. 
 

12. The statutory financial statements do not include a statement of comprehensive income as required under 
GAAP. 
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AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

 
13. The statutory statements of cash flow do not classify cash flows consistent with GAAP and a reconciliation 

of net income to net cash provided by operating activities is not provided. 
 

The effects of these differences on the accompanying statutory financial statements have not been determined. 
 

B. Use of Estimates in the Preparation of the Statutory Financial Statements 
 
The preparation of statutory financial statements, in accordance with accounting practices of the National 

Accounting Practices and Procedures Manual and the 
accounting practices prescribed or permitted by the State of Rhode Island Department of Business Regulation 
Insurance Division, requires management to make estimates and assumptions that affect the reported amounts 
of assets, liabilities, revenues and expenses.  It also requires estimates in the disclosure of contingent assets 
and liabilities.  Actual results could differ from these estimates. 
 
1. Reserve for Loss and Loss Adjustment Expenses:  Estimates and assumptions relating to reserves for loss 

and loss adjustment expenses are based on complex and subjective judgments, often including the interplay 
of specific uncertainties with related accounting and actuarial measurements.  Such estimates are also 
susceptible to change as significant periods of time may elapse between the occurrence of an incurred loss, 
the report of the loss to the insurer, the ultimate determinatio

judgments using currently available data.  As additional experience and other data becomes available and 
are reviewed, these estimates and judgments may be revised.  This may result in reserve increases or 
decreases that would be reflected in the results in periods in which such estimates or assumptions are 
changed.   

 
2. Other-Than-Temporary Declines in the Value of Investments:  The cost of securities is adjusted where 

appropriate to include a provision for decline in value which is considered to be other-than-temporary.  An 
other than temporary decline is considered to occur in any investment except loan-backed and structured 
securities where there has been a sustained reduction in market value and where the Company does not 
expect the fair value to recover prior to the time of sale or maturity.  Since equity securities do not have a 
contractual cash flow at time of maturity, the Company considers whether the price of an equity security is 
expected to recover within a reasonable period of time.  For loan-backed and structured securities that have 
a fair value less than amortized cost and the Company has either (1) the intent to sell or (2) does not have 
the intent and ability to hold the security until recovery of its carrying value, the Company must impair the 
security to fair value and record an other-than-temporary impairment as a net realized capital loss.  For loan-
backed and structured securities where the Company does not expect to recover the amortized cost, but has 
the intent and ability to hold the security to recovery, the Company recognizes an other-than-temporary 
impairment for the credit related decline in value.  Management regularly reviews securities that have a fair 
value less than cost to determine whether an other-than-temporary impairment has occurred.  If a decline in 
value is considered other than temporary, the Company reports a realized loss on its statement of income.  
Because of changing economic and market conditions affecting issuers of debt and equity securities and the 
performance of the underlying collateral affecting certain classes of assets, it is reasonably possible that the 
Company will recognize other-than-temporary impairments in the future. 
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AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

C. Accounting Policies 
 

The Company uses the following accounting policies: 
 

1. Premiums are earned over the terms of the related policies and reinsurance contracts.  Unearned premiums 
are established to cover the unexpired portion of premiums written.  Such reserves are computed by pro-
rata methods for direct business and are based on reports received from ceding companies for reinsurance 
assumed.   
 

2. Expenses incurred in connection with acquiring new insurance business are charged to operations as 
incurred.  Expenses incurred are reduced for ceding allowances received or receivable. 

 
3. Short-term investments are stated at cost, which approximates fair value.  

 
4. Bonds not backed by other loans, loan-backed bonds and structured securities are stated at amortized cost 

using the scientific method.  
 

5. Loan-backed bonds and structured securities are valued at amortized cost using the retrospective method 
(or a method which approximates the retrospective method).   

 
6. Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at fair value.  

Investments in insurance subsidiaries are carried on the statutory equity basis. 
 

7. The carrying value of real estate property occupied by the Company is based on depreciated cost less 
encumbrances.   
 
The carrying value of real estate property held for the production of income is the lower of depreciated cost 
less encumbrances or fair value, which is determined by appraisal.  If the fair value is less than the 
depreciated cost less encumbrances, the real estate investment is written down to the fair value, thereby 
establishing a new cost basis.  The adjustment is recorded in the statement of operations as a realized loss. 
 

8. The Company generally follows straight-line depreciation methods for all of its real estate holdings and 
electronic data processing equipment and software, and double-declining balance methods for office 
equipment and furniture. 

 
9. Other invested assets are stated as follows: 

 
a. Note receivable is stated at the unpaid balance.  
b. The Morgan Stanley and Goldman Sachs 

the fund.  The fair value of the funds at the end of the year is determined using the most recent 
available capital account balance as reported by each partnership. 

c.  
 

10. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates 
and loss reports and an amount, based on past experience, for losses incurred but not reported.  Such 
liabilities are necessarily based on assumptions and estimates and while management believes the amount 
is adequate, the ultimate liability may be different than the amount provided.  The methods for making such 
estimates and for establishing the resulting liabilities are continually reviewed and any adjustments are 
reflected in the period determined. 

 
11. Realized gains and losses are determined on a specific identification basis, are credited or charged to 

income, and are presented in the statements of operations net of Federal income taxes.  Unrealized capital 
gains and losses resulting from the valuation of investments at fair value are credited or charged directly to 
surplus to policyholders.  A decline in the market value of any investment security, excluding loan-backed 
and structured securities, below cost that is deemed to be other-than-temporary results in a reduction in the 
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AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

carrying amount to fair value.  A decline in market value of loan-backed and structured securities below cost 
that is deemed to be other-than-temporary results in a reduction in the carrying amount in accordance with 

- e 
valuation date.  The impairment is charged to earnings and a new cost basis for the security is established. 
Factors considered in evaluating whether a decline in value is other-than-temporary are:  

 
a. Whether the decline is substantial;  
b.  The Compan

anticipated recovery in value;  
c.  The duration and extent to which market value has been less than cost; 
d.  The financial condition and near term prospects of the issuer; 
e. The NAIC designation; and 
f. The estimated present value of cash flows expected to be collected is less than the amortized cost 

basis of the security. 
 
Premiums and discounts are amortized or accreted over the life of the investment security as an adjustment 
to yield using the effective interest method.  Dividend and interest income are recognized when earned. 

 
12. Intangible assets are generally amortized over the estimated economic life of the asset, up to ten years, and 

are non-admitted assets.  
 

13. Dividends to policyholders are incurred upon policy expiration or cancellation. 
 

14. The method of allocating Federal income taxes between Amica Mutual and its subsidiaries is contained in a 
written agreement approved by the Board of Directors.  Allocation is made in accordance with Section 1552 
(a)(2) of the Internal Revenue Code based upon separate return calculations with current credit for net 
losses.  Inter-company estimated tax balances are settled at least quarterly during the tax year with a final 
settlement during the month following the filing of the consolidated income tax return. 

 
The Company reports a deferred tax asset or liability for the expected future tax consequences of temporary 
differences generated by the differences between statutory accounting and the Federal income tax basis of 
accounting.  Changes in deferred tax assets and liabilities are recognized as a separate component of gains 
and losses in surplus to policyholders. 

 
15. Deferred tax assets are subject to certain admissibility requirements. 

 
16. The Company does not anticipate investment income as a factor in premium deficiency calculations. 

 
17. The Company does not hold or issue derivative financial instruments. 

 
18. In March 2011, the NAIC adopted revisions to SSAP No. 

required additional disclosures over the fair value hierarchy of items that are disclosed with a fair value 
measurement, but are not valued at fair value in the balance sheet.  The revisions also require the gross 
presentation of purchases, sales, issuances, and settlements in the Level 3 rollforward disclosure.  The 
adopted revisions were effective January 1, 2012.   

 
19. In August 2011, the NAIC issued new guidance pertaining to accounting requirements for income taxes.  

The gu  
 restricts the surplus admission rule based on a new modified risk based capital 

ratio threshold; require consideration of reversal patterns of deferred tax assets and liabilities in determining 
the extent to which deferred tax liabilities could offset deferred tax assets on the balance sheet; change the 
recognition threshold for recording tax contingency reserves from a probable liability standard to a more-
likely-than-not standard; and require increased disclosures regarding tax-planning strategies. SSAP No. 101 
was effective January 1, 2012.  The adoption of SSAP No. 101 did not have a significant impact on the 
results of operations or financial condition of the Company. 
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AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

 
20. 

for the overfunding or underfunding of the projected benefit obligation.  SSAP No. 92 is effective January 1, 
2013.  The adoption of SSAP No. 92 is expected to create an additional accumulated postretirement benefit 
obligation for non-vested employees of $134.8 million and an additional transition liability of $72.4 million to 
recognize previously unrecognized items in the funded status.  In accordance with this statement, the 
Company has elected to phase in the $156.4 million transition liability through surplus adjustments over a 
period not to exceed 10 years beginning January 1, 2013.    

 
21. 

This statement will require that an asset or liability be recorded for the overfunding or underfunding of the 
projected benefit obligation.  SSAP No. 102 will require this calculation to include amounts for non-vested 
employees.    SSAP No. 102 is effective January 1, 2013.  The adoption of SSAP No. 102 is expected to 
create an additional accumulated postretirement benefit obligation of $5.1 million for non-vested employees 
and an additional transition liability of $341.7 million to recognize previously unrecognized items in the 
funded status. The adoption of SSAP No. 102 will result in a $346.8 million offset to the $396.0 million 
prepaid asset as of January 1, 2013.  As the Pension Fund will remain in a net prepaid asset position, there 
will be no impact to surplus.   
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AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

Note 3- Investments 
 
A. Bonds and Debt securities 
 

Bonds and debt securities on deposit with various regulatory authorities, as required by law, totaled $3,681 and 
$3,767 at December 31, 2012 and 2011, respectively. 
 

 The amortized cost, gross unrealized gains and losses and fair value of bonds and debt securities are as follows: 
 

 

Gross Gross
Amortized Unrealized Unrealized Fair 

Cost Gains Losses Value
2012
U. S. government and Federal agency securities $752,572 $75,217 $591 $827,198
States, territories and possessions 335,635 30,562 0 $366,197
Political subdivisions of states 188,837 20,960 0 $209,797
Special revenue and special assessment obligations 184,043 8,520 113 $192,450
Industrial and miscellaneous 412,147 42,184 339 $453,992
Total $1,873,234 $177,443 $1,043 $2,049,634

2011
U. S. government and Federal agency securities $694,625 $71,823 $5 $766,443
States, territories and possessions 318,008 23,984 141 $341,851
Political subdivisions of states 191,617 19,893 0 $211,510
Special revenue and special assessment obligations 238,052 10,441 122 $248,371
Industrial and miscellaneous 382,963 41,884 109 $424,738
Total $1,825,265 $168,025 $377 $1,992,913  

  
The amortized cost and fair value of bonds and debt securities at December 31, 2012, by contractual maturities, 
are shown as follows: 
 

Amortized Fair
Cost Value

Due in one year or less $56,414 $57,365
Due after one year through f ive years 359,966            392,759            
Due after f ive years through ten years 241,900            274,557            
Due after ten years 1,214,954         1,324,953         
Total $1,873,234 $2,049,634  
  
The Company has consistently used the retrospective method (or a method which approximates the 
retrospective method) for valuing loan-backed securities.  Prepayment assumptions for single class and multi-
class mortgage backed and asset backed securities were obtained from broker dealer survey values, nationally 
recognized data services or internal estimates.  

 
Proceeds from the sale of bonds and debt securities during 2012 were $87,893. Gross gains of $3,741 and gross 
losses of $163 were realized on these sales.  Proceeds from the sale of bonds and debt securities during 2011 
were $152,498.  Gross gains of $12,630 and gross losses of $0 were realized on these sales.   
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AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

B. Stocks 
 
Stocks, which are carried at fair value, had a cost basis of $963,854 and $992,202 at December 31, 2012 and 
2011, respectively. Realized gains from the sale of stocks amounted to $80,968 in 2012 and $97,570 in 2011. 
Offsetting the gain on sales for 2012 and 2011 are losses of $18,889 and $28,288, respectively, related to other-
than-temporary declines in fair value on certain stocks.  The net unrealized gains at December 31, 2012 and 
2011 were comprised as follows:  
 

2012 2011
Unrealized gains $664,389 $563,644
Unrealized losses (10,541) (12,228)
Net unrealized gains $653,848 $551,416  

  
C. Other Invested Assets 

 
The Company holds other invested assets, which are: 
 
1. An unsecured note receivable from The Property Loss Research Bureau, was issued December 17, 2003 

for $1,000,  7% fixed interest rate, with interest payments due the last day of June and December beginning 
June 30, 2004 and principal payments due the same payment dates beginning June 30, 2007 and maturing 
December 16, 2013.  Its value at December 31, 2012 and 2011 was $134 and $318, respectively. 

 
2. Morgan Stanley Hedge Institutional Fund of Hedge Funds LP shares cost $15,657 at December 31, 2012 

and 2011. The carrying value of the fund was $22,148 and $20,603 at December 21, 2012 and 2011, 
respectively. 

 
3. Morgan Stanley IFHF SPV LP shares cost $2,932 and $4,115 at December 31, 2012 and 2011, 

respectively.  During 2012, the Company sold shares in the fund of $1,182 resulting in a realized gain of $4. 
The carrying value of the fund was $3,056 and $3,921 at December 31, 2012 and 2011, respectively. 

 
4. Morgan Stanley Private Markets Fund III LP shares cost $8,933 and $10,572 at December 31, 2012 and 

2011, respectively.  During 2012, the Company sold shares in the fund of $1,639 resulting in a realized gain 
of $689. The carrying value of the fund was $12,937 and $14,678 at December 31, 2012 and 2011, 
respectively.  As of December 31, 2012, the Company had a commitment for an additional investment of 
$1,591 for the Morgan Stanley Private Market Funds III LP.  The Company expects the remaining 
commitment will be fulfilled by distributions that will be paid out by Morgan Stanley over the remaining life of 
the fund. 

 
5. Morgan Stanley Premium Partners Fund LP shares, which cost $752 and $1,160 at December 31, 2012 and 

2011, respectively.  During 2012, the Company sold shares in the fund of $408 resulting in a realized gain of 
$51. The carrying value of the fund was $884 and $1,260 at December 31, 2012 and 2011, respectively. 

 
6. Goldman Sachs Hedge Fund Opportunities LLC cost $10,600 at December 31, 2012 and 2011, respectively. 

The carrying value of the fund was $10,843 and $10,506 at December 31, 2012 and 2011, respectively. 
 

7. Goldman Sachs Private Equity Partners XI LP shares cost $14 and $7 at December 31, 2012 and 2011.  
During 2012, the Company purchased additional shares of $10.  The Company also sold shares in the fund 
of $2 resulting in a realized loss of $1. The carrying value of the fund was $5 at December 31, 2012 and 
2011.  As of December 31, 2012, the Company had a commitment for an additional investment of $485 for 
the Goldman Sachs Private Equity Partners XI LP.  The fund typically requests capital on a periodic basis 
with the expectation that capital calls will continue through 2017. 

 
8. $67,837 and $63,577 at December 31, 2012 and 2011, respectively. 

Included in these amounts are unrealized capital gains of $49,837 and $45,577, respectively. 
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AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

D. Net Investment Income 
  
 Net investment income for the years ended December 31, 2012 and 2011 was as follows: 
 

 

2012 2011
Bond and debt securities $81,660 $85,980
Common stock 35,107 42,768
Real estate 11,793 11,793
Short-term investments 897 589
Miscellaneous 629 979
Total investment income 130,086 142,109
Less: investment expenses 17,780 18,533
Net investment income $112,306 $123,576  

   
E. Fair Value of Financial Instruments 
  

 

Carrying Fair Carrying Fair
Value Value Value Value

Assets:
Bonds and debt securities $1,873,234 $2,049,634 $1,825,265 $1,992,913
Stocks 1,617,702 1,617,702 1,543,618 1,543,618
Cash and short-term investments 122,587 122,587 18,679 18,679
Other invested assets 117,844 117,844 114,869 114,869
Total $3,731,367 $3,907,767 $3,502,431 $3,670,079

2012 2011

 
  

1. The fair value of long-term bonds and debt securities is based on market prices obtained from HubData Inc. 
lds of securities from an 

identical issuer with similar maturities.   
 
2. The fair value of stocks, other than investments in stocks of subsidiaries and affiliates, is based on market 

prices obtained from Bloomberg.  The fair value of investments in common stock of wholly-owned insurance 
affiliates equals the statutory equity of the affiliate.  Fair value of investments in common stock of wholly-
owned non-insurance affiliates equals the GAAP equity of the affiliate. 

 
3. The carrying value of cash and short-term investments are presented at cost, which approximates fair value. 
   
4. 

Texas, which is valued on the statutory equity basis. 
 
5. Also included in other invested assets are investments in the Morgan Stanley Hedge Institutional Fund of 

Hedge Funds LP, the Morgan Stanley Premium Partners Fund LP, Morgan Stanley IFHF SPV LP, the 
Morgan Stanley Private Markets Fund III LP, the Goldman Sachs Hedge Fund Opportunities and the 
Goldman Sachs Private Equity XI LP.  The partnerships value their pro-rata investments in the net assets of 

usually monthly.  Where no fair value is readily available for an investment fund, or where a value supplied 
by an investment fund is deemed by the advisor to the partnership not to be indicative of its value, the 

easonably available relevant information as it 
considers material. 
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6. The Company has 7% secured note receivable due from the Property Loss Research Bureau, which has an 
unpaid balance of $134 at December 31, 2012.   This note is included in other invested assets and matures 
on December 13, 2013. 

 
7. The use of different assumptions or valuation methodologies may have a material impact on the estimated 

fair value amounts.  
 

 inputs.  
Observable inputs reflect market data obtained from independent sources based on trades of securities, 

fair value hierarchy: 
 

Level 1  Observable inputs in the form of quoted prices for identical instruments in active markets. 
 

Level 2 - Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities, 
quoted prices in markets that are not active or other inputs that are observable or can be derived from 
observable market data for substantially the full term of the assets or liabilities. 

 
Level 3  One or more unobservable inputs that are supported by little or no market activity and are 
significant to the fair value of the assets and liabilities.  Level 3 assets and liabilities include financial 
instruments whose value is determined using internal models, as well as instruments for which the 
determination of fair value requires significant management judgment or estimation. 
 

that are carried 
at fair value:  
 
2012 Level 1 Level 2 Level 3 Total

Assets at fair value:
Common stock:

Industrial and miscellaneous $1,404,339 $0 $0 $1,404,339
Total common stock 1,404,339 0 0 1,404,339

Short-term investments:
   Class one money market mutual funds 0 69,038 0 69,038

Commercial paper 0 40,001 0 40,001
Total short-term investments 0 109,039 0 109,039

Total assets at fair value $1,404,339 $109,039 $0 $1,513,378

Liabilities at fair value:
Total liabilities at fair value $0 $0 $0 $0
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2011 Level 1 Level 2 Level 3 Total

Assets at fair value:
Common stock:

Industrial and miscellaneous $1,334,998 $0 $0 $1,334,998
Total common stock 1,334,998 0 0 1,334,998

Short-term investments:
   Class one money market mutual funds 0 4,826 0 4,826

Total short-term investments 0 4,826 0 4,826

Total assets at fair value $1,334,998 $4,826 $0 $1,339,824

Liabilities at fair value:
Total liabilities at fair value $0 $0 $0 $0

 
 
Level 1 financial assets totaling $1,404,339 and $1,334,998 at December 31, 2012 and 2011, respectively, 
include actively-traded exchange-listed equity securities, as well as several actively-traded diversified mutual 
funds.  The Company uses quoted market prices provided by an independent pricing service to determine 
the fair values. 
 
Level 2 financial assets totaling $109,039 and $4,826 at December 31, 2012 and 2011, respectively, include 
commercial paper and money market funds that are presented at cost, which approximates fair value.  
 
There were no transfers between Level 1, Level 2, or Level 3 in the current year.  The Company recognizes 
transfers between levels at the end of the reporting period. 
 
As of December 31, 2012, the Company did not hold any investments that are recorded with a Level 3 fair 
value measurement, although the Company holds investments that have Level 3 fair value disclosures. 
There were no purchases, sales, or settlements of Level 3 assets during 2012 
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instruments: 
 

Fair Carrying  
2012 Value Value Level 1 Level 2 Level 3
Bonds:

U.S. governments $827,198 $752,573 $94,247 $732,951 $0
Municipal bonds 710,591 654,454 0 710,591 0
U.S. special revenue and assessments 57,853 54,060 0 57,853 0
Industrial and miscellaneous 453,992 412,147 0 446,298 7,694
Total bonds 2,049,634 1,873,234 94,247 1,947,693 7,694

Common stock:
Industrial and miscellaneous 1,404,336 1,404,339 1,404,339 0 0
Total common stock 1,404,336 1,404,339 1,404,339 0 0

Short-term investments:
Class one money market mutual funds 69,038 69,038 0 69,038 0
Commercial paper 40,001 40,001 0 40,001 0
Total short-term investments 109,039 109,039 0 109,039 0

Total assets $3,563,009 $3,386,612 $1,498,586 $2,056,732 $7,694

 
 

Fair Carrying  
2011 Value Value Level 1 Level 2 Level 3
Bonds:

U.S. governments $766,443 $694,625 $89,414 $677,029 $0
Municipal bonds 720,351 672,219 0 720,351 0
U.S. special revenue and assessments 81,381 75,458 0 81,381 0
Industrial and miscellaneous 424,738 382,963 0 414,783 9,955
Total bonds 1,992,913 1,825,265 89,414 1,893,544 9,955

Common stock:
Industrial and miscellaneous 1,334,998 1,334,998 1,334,998 0 0
Total common stock 1,334,998 1,334,998 1,334,998 0 0

Short-term investments:
Class one money market mutual funds 4,826 4,826 0 4,826 0
Total short-term investments 4,826 4,826 0 4,826 0

Total assets $3,332,737 $3,165,089 $1,424,412 $1,898,370 $9,955

 
 
There were no financial instruments where it was not practical to estimate fair value in 2012 and 2011. 

 



18 
 
 

AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

 
 
 

F. Unrealized Losses 
 

Gross unrealized losses on investment securities and the fair value of the related securities, aggregated by 
investment category and length of time that individual securities have been in a continuous unrealized loss 
position, at December 31, 2012 and 2011 were as follows: 
 

Unrealized Fair Unrealized Fair Unrealized Fair
Losses Value Losses Value Losses Value

U. S. government $591 $54,319 $0 $20 $591 $54,339
States, territories and possessions 0 0 0 0 0 0
Political subdivisions of states 0 0 0 0 0 0
Special revenue and special 

assessment obligations 40 3,439 73 4,047 113 7,486
Industrial and miscellaneous 339 29,754 0 0 339 29,754
   Subtotal debt securities 970 87,512 73 4,067 1,043 91,579

Common Stock 4,000 56,067 6,541 7,959 10,541 64,026

Total temporarily impaired securities $4,970 $143,579 $6,614 $12,026 $11,584 $155,605

Less than 12 months 12 months or more Total
2012

 
 

Unrealized Fair Unrealized Fair Unrealized Fair
Losses Value Losses Value Losses Value

U. S. government $5 $4,579 $0 $0 $5 $4,579
States, territories and possessions 12 476 129 18,632 141 19,108
Political subdivisions of states 0 0 0 0 0 0
Special revenue and special 

assessment obligations 83 7,938 39 2,715 122 10,653
Industrial and miscellaneous 109 2,371 0 0 109 2,371
   Subtotal debt securities 209 15,364 168 21,347 377 36,711

Common Stock 7,405 125,972 4,823 9,677 12,228 135,649

Total temporarily impaired securities $7,614 $141,336 $4,991 $31,024 $12,605 $172,360

Less than 12 months 12 months or more Total
2011

 
 
1. Debt Securities: The unrealized losses of $1,043 on investments in fixed income securities as of December 

31, 2012 are primarily attributable to credit spread widening and increased liquidity discounts.  All of these 
securities with unrealized losses are rated NAIC Class 2 or better, and full repayment of principal and 
interest is expected.  The contractual terms of these investments do not permit the issuer to settle the 
securities at a price less than par, which will equal amortized cost at maturity.  Because the Company has 
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the ability and intent to hold these investments until a market price recovery or maturity, these investments 
are not considered other-than-temporarily impaired.   
 
As of December 31, 2012, investments in structured and loan-backed securities for which an other-than-
temporary impairment had not been recognized in earnings and which were in an unrealized loss position 
had a fair value of $61,825.  Structured and loan-backed securities in an unrealized loss position for less 
than 12 months had a fair value of $57,758 and unrealized losses of $631. Structured and loan-backed 
securities in an unrealized loss position for more than 12 months had a fair value of $4,067 and unrealized 
losses of $73. -backed and structured securities are not considered 
other-than-temporarily impaired as the Company asserts that it has the intent and ability to hold these 
securities long enough to allow the cost basis of these securities to be recovered.  These conclusions are 
supported by an analysis of the underlying credit of each security.  Unrealized losses are primarily 
attributable to credit spread widening and increase liquidity discounts.  It is possible that the Company could 
recognize other-than-temporary impairments in the future on some of the securities, if future events, 
information and passage of time cause it to conclude that declines in fair value are other-than temporary. 
 

2. Common Stocks: The unaffiliated common stock investments consist predominantly of positions in common 
stocks that trade actively on major exchanges.  As of December 31, 2012, investments in unaffiliated 
common stocks in an unrealized loss position included holdings with a fair value of $56,067 in 36 issuers.  
These holdings were in an unrealized loss position of $4,000, of which $0 were in an unrealized loss position 
for more than 12 months.  The declines in value are attributable to market volatility that is not considered 
unusual. The Company has the ability and intent to hold these positions until a market price recovery.  

ed in Note 2, the decline in value of these 
securities was not considered to be other-than-temporary as of December 31, 2012.   

 
The adjusted cost basis and carrying value of unaffiliated common stocks were as follows: 
 

2012 2011
Adjusted cost basis $892,154 $920,501
Gross unrealized gains 516,185 421,902
Gross unrealized losses (4,000) (7,405)
Carrying value $1,404,339 $1,334,998  
 
The affiliated common stock investment, with unrealized losses of $6,541 as of December 31, 2012, 

owns 100% of the common stock of Amica Property and Casualty Insurance Company and it is valued on 
the statutory equity basis. 
 
The realized gain and loss activity of unaffiliated common stocks was as follows: 
 

2012 2011
Gross realized capital gains on sales $82,696 $104,788
Gross realized capital losses on sales (1,728) (7,218)
Other-than-temporary impairments (18,889) (28,288)  
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G. Investments in Affiliates 
  
 A summary of investments in affiliates is as follows: 
 

2012 2011
Affiliate

Cost
Carrying 

Value Cost
Carrying 

Value
Common Stock:
Amica General Agency, Inc. $200 $3,349 $200 $1,935
Amica General Insurance Agency of California, Inc. 15              0 15              0
Amica Life Insurance Company 57,000       202,055     57,000       197,008     
Amica Lloyd's of Texas, Inc. 1                0 1                0
Amica Property and Casualty Insurance Company 14,500       7,959         14,500       9,677         

71,716       213,363     71,716       208,620     
Other Invested Asset:
Amica Lloyd's of Texas 18,000       67,837       18,000       63,577       

     Total $89,716 $281,200 $89,716 $272,197

 
 

The Company owns 100% of the common stock of the above subsidiaries and affiliates. The values of Amica 
-admitted for 2012 and 2011.  See Note 

11 for additional information concerning the affiliates. 
 

The following is a summary o  
 

2012 2011
Assets $1,099,501 $1,067,016
Liabilities 897,446     870,008     
Capital and surplus $202,055 $197,008

Income $120,792 $130,012
Expenses (114,763)    (109,609)   
Net realized capital gains 880            980            
Federal income tax (3,060)        (8,422)       
Net income $3,849 $12,961

 
 



21 
 
 

AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

Note 4  Real Estate 
 

Real estate as of December 31, 2012 and 2011 is summarized as follows: 
 

2012 2011
Land $9,272 $9,272
Buildings and improvements 100,773 100,477
Less: accumulated depreciation on buildings and Improvements 60,578 58,082
Real estate, net $49,467 $51,667  
 
The Company depreciates buildings and improvements on a straight-line basis and depreciation expense totaled 
$2,496 and $2,506 for 2012 and 2011, respectively.  
 

Note 5  Equipment and Furnishings 
 

Major classes of equipment and furnishings were as follows: 
 

Accumulated Net Book Non- Depreciation
Asset Class Cost Depreciation Value admitted Admitted Expense
2012
Computer equipment & softw are $141,973 $109,653 $32,320 $32,320 $0 $4,451
Furniture and equipment 43,479 38,941 4,538 4,538 0 2,228
Total $185,452 $148,594 $36,858 $36,858 $0 $6,679

2011
Computer equipment & softw are $128,288 $105,949 $22,339 $22,339 $0 $4,213
Furniture and equipment 44,321 38,355 5,966 5,966 0 2,822
Total $172,609 $144,304 $28,305 $28,305 $0 $7,035  
 
There were no write-downs to fair value for equipment and furnishings in 2012 and 2011. 
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Note 6  Reserves for Loss and Loss Adjustment Expenses 
 

Activity in the reserves for loss and loss adjustment expenses is summarized as follows: 
 

2012 2011
Balance at January 1 $958,377 $902,673

Less reinsurance recoverables 6,765 7,928
Net balance at January 1 $951,612 $894,745
Incurred related to:

Current year 1,285,234 1,328,288
Prior years (75,156) (89,583)
Total incurred 1,210,078 1,238,705

Paid related to:
Current year 759,825 833,498
Prior years 359,417 348,340
Total paid 1,119,242 1,181,838

Net balance at December 31 1,042,447 951,612
Plus reinsurance recoverables 7,507 6,765

Balance at December 31 $1,049,954 $958,377  
 
In 2012 and 2011, the estimated cost of loss and loss adjustment expenses attributable to insured events of prior 
years decreased by $75,156 and $89,583, respectively.  Approximately 86% and 68% of this decrease occurred in 
the private passenger liability and physical damage automobile lines of business in 2012 and 2011, respectively.  In 
2012, approximately 21% of this decrease occurred in the homeowners line of business.   
 
Increases or decreases of this nature occur as a result of claim settlements during the current year, and as additional 
information is received regarding individual claims, changes from the original estimates of the cost of these claims 
can occur.  Recent loss development trends are also taken into account in evaluating the overall adequacy of unpaid 
losses and loss adjustment expenses.  The Company does not discount the liability for unpaid losses and unpaid loss 
adjustment expenses. 
 

Note 7  Dividends to policyholders 
 

Dividends to policyholders were $120,551 and $116,235 in 2012 and 2011, respectively.  At December 31, 2012 and 
2011, 64.0% and 65.0%, respectively, of policies in-force were from participating policies. 
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Note 8  Income Taxes 
 
 

effective January 1, 2012.  The December 31, 2012 and 2011 balances and related disclosures are calculated and 
presented pursuant to SSAP No. 101. 

 
A. The components of Deferred Tax Assets and Deferred Tax Liabilities are as follows: 

 
Ordinary Capital Total

2012
Gross deferred tax assets $328,338 $0 $328,338
Statutory valuation allow ance adjustment 0 0 0
    Adjusted gross deferred tax assets 328,338 0 328,338
Deferred tax assets nonadmitted 0 0 0
   Subtotal net admitted deferred tax asset 328,338 0 328,338
Deferred tax liabilities 163,134 142,729 305,863
   Net admittted deferred tax asset (liability) $165,204 ($142,729) $22,475

2011
Gross deferred tax assets $291,871 $0 $291,871
Statutory valuation allow ance adjustment 0 0 0
    Adjusted gross deferred tax assets 291,871 0 291,871
Deferred tax assets nonadmitted 0 0 0
   Subtotal net admitted deferred tax asset 291,871 0 291,871
Deferred tax liabilities 143,644 111,265 254,909
   Net admittted deferred tax asset (liability) $148,227 ($111,265) $36,962

Change
Gross deferred tax assets $36,467 $0 $36,467
Statutory valuation allow ance adjustment 0 0 0
    Adjusted gross deferred tax assets 36,467 0 36,467
Deferred tax assets nonadmitted 0 0 0
   Subtotal net admitted deferred tax asset 36,467 0 36,467
Deferred tax liabilities 19,490 31,464 50,954
   Net admittted deferred tax asset (liability) $16,977 ($31,464) ($14,487)

 
 
 
 
 
 
 
 
 
 
 
 



24 
 
 

AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

 
Admission calculation components: 
 

Ordinary Capital Total
2012
Federal income taxes paid in prior years recoverable through loss carrybacks $0 $0 $0
Adjusted gross deferred tax assets expected to be realized w ithin 3 years
        (The lesser of 1 or 2 below ) 130,678 0 130,678
     1. Adjusted gross deferred tax assets expected to be realized follow ing 
         the balance sheet date. 130,678 0 130,678
     2. Adjusted gross deferred tax assets allow ed per limitation threshold XXX XXX 354,695
Adjusted gross deferred tax assets offset by gross deferred tax liabilities 197,660 0 197,660
     Deferred tax assets admitted as the result of application of SSAP No. 101 $328,338 $0 $328,338

2011
Federal income taxes paid in prior years recoverable through loss carrybacks $0 $0 $0
Adjusted gross deferred tax assets expected to be realized w ithin 3 years
        (The lesser of 1 or 2 below ) 92,788 0 92,788
     1. Adjusted gross deferred tax assets expected to be realized follow ing 
         the balance sheet date. 92,788 0 92,788
     2. Adjusted gross deferred tax assets allow ed per limitation threshold XXX XXX 208,800
Adjusted gross deferred tax assets offset by gross deferred tax liabilities 199,083 0 199,083
    Deferred tax assets admitted as the result of application of SSAP No. 101 $291,871 $0 $291,871

Change
Federal income taxes paid in prior years recoverable through loss carrybacks $0 $0 $0
Adjusted gross deferred tax assets expected to be realized w ithin 3 years
        (The lesser of 1 or 2 below ) 37,890 0 37,890
     1. Adjusted gross deferred tax assets expected to be realized follow ing 
         the balance sheet date. 37,890 0 37,890
     2. Adjusted gross deferred tax assets allow ed per limitation threshold XXX XXX 145,895
Adjusted gross deferred tax assets offset by gross deferred tax liabilities (1,423) 0 (1,423)
     Deferred tax assets admitted as the result of application of SSAP No. 101 $36,467 $0 $36,467
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Ratios used for threshold limitation: 
  

 

2012 2011
Ratio percentage used to determine recovery period and 
     threshold limitation 1398% 1395%
Amount of adjusted capital and surplus used to determine recovery
     period and threshold limitation  above 2,364,634$ 2,231,928$ 

 
 

 
There were no tax planning strategies, including the use of reinsurance, in place at December 31, 2012 that 
impacted the determination of ordinary and capital adjusted gross deferred tax assets. 

 
B. There were no temporary differences for which a deferred tax liability was not recognized. 
 
C. The provisions for incurred taxes on earnings for the years ended December 31 are as follows: 

 
2012 2011 Change

Federal ($15,420) ($68,860) $53,440
Foreign 0 0 0
   Subtotal (15,420) (68,860) 53,440
Federal income tax on net capital gains 26,516 28,014 (1,498)
Utilization of capital loss carry-forw ards 0 0 0
Other 0 0 0
   Federal and foreign income taxes incurred $11,096 ($40,846) $51,942
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D. The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and 
deferred tax liabilities are as follows: 
 
Deferred Tax Assets: 2012 2011 Change
Ordinary:
    Discounting of unpaid losses $55,007 $47,619 $7,388
    Unearned premium reserve 60,316 56,726 3,590
    Fixed assets 9,573 1,733 7,840
    Compensation and benefits accrual 37,215 35,089 2,126
    Pension accrual 136,845 121,095 15,750
    Receivables - nonadmitted 648 583 65
    Tax credit carry-forw ard 3,587 2,166 1,421
    Anticipated salvage/subrogation 21,832 22,760 (928)
    Other 3,315 4,100 (785)
            Subtotal 328,338 291,871 36,467
Statutory valuation allow ance adjustment 0 0 0
Nonadmitted 0 0 0
Admitted ordinary deferred tax assets 328,338 291,871 36,467

Capital:
    Investments 0 0 0
            Subtotal 0 0 0

Statutory valuation allow ance adjustment 0 0 0
Nonadmitted 0 0 0

Admitted capital deferred tax assets 0 0 0

Admitted deferred tax assets $328,338 $291,871 $36,467

Deferred Tax Liabilities:
Ordinary:
   Investments $1,011 $2,769 ($1,758)
   Fixed assets 7,893 0 7,893
   Retirees' medical fund contribution 17,777 20,135 (2,358)
   Pension fund contribution 136,327 120,577 15,750
   Other 126 163 (37)
           Subtotal 163,134 143,644 19,490

Capital:
   Investments 142,729 111,265 $31,464
           Subtotal 142,729 111,265 31,464

Deferred tax liabilities $305,863 $254,909 $50,954

Net deferred tax assets (liabilities) $22,475 $36,962 ($14,487)
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The change in deferred income taxes reported in surplus before consideration of non-admitted assets is 
comprised of the following components: 
 

2012 2011 Change
Total deferred tax assets $328,338 $291,871 $36,467
Total deferred tax liabilities 305,863 254,909 50,954
Net deferred tax assets/(liabilities) 22,475 36,962 (14,487)
Statutory valuation allow ance adjustment 0 0 0
Net deferred tax assets/(liabilities) after valuation allow ance 22,475 36,962 (14,487)

Tax effect of unrealized gains (losses) 142,729 111,265 31,464
Statutory valuation allow ance adjustment allocation to unrealized 0 0 0
Change in net deferred tax $165,204 $148,227 $16,977

 
 

E. The significant items causing a difference between the provision for Federal income taxes and the statutory rate 
are as follows: 

  
2012 2011

Effective Effective
Amount Tax Rate Amount Tax Rate

Income before taxes $28,340 35.0% $7,145 35.0%
Tax exempt interest, net of pro-ration (4,655) -5.8% (4,248) -20.8%
Dividends received deduction, net of pro-ration (4,842) -6.0% (8,866) -43.4%
Change in nonadmitted assets (17,219) -21.3% (14,515) -71.1%
Other (7,505) -9.2% 2,346 11.5%

Total ($5,881) -7.3% ($18,138) -88.8%

Federal income taxes incurred ($15,420) -19.1% ($68,860) -337.3%
Tax on capital gains 26,516 32.8% 28,014 137.3%
Change in net deferred taxes (16,977) -21.0% 22,708 111.2%

Total statutory income taxes ($5,881) -7.3% ($18,138) -88.8%

 
 

F. Operating Loss and Tax Credit Carryforwards 
 
1. At December 31, 2012 and 2011, the Company did not have any unused operating loss carryforwards 

available to offset against future taxable income.  
 

2. The amounts of Federal income taxes incurred and available for recoupment in the event of future net 
losses are: 

 
Year Total

2012 $14,580
2011 $0

 
 

      The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code. 
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G. The Company's Federal income tax return is consolidated with the following subsidiaries: 

 
1. Amica Lloyd's of Texas 
2. Amica Lloyd's of Texas, Inc. 
3 Amica General Agency, Inc. 
4. Amica General Insurance Agency of California, Inc. 
5. Amica Property and Casualty Insurance Company 

 
Note 9  Reinsurance 

 
A. In the ordinary course of business, the Company assumes and cedes reinsurance with other insurers.  These 

arrangements provide greater diversification of business and limit the maximum net loss potential on large risks.  
The effect of reinsurance on premiums for the years ended December 31, 2012 and 2011 is as follows: 
 

Direct From To Net Change in Net
Premiums From Non- To Non- Premiums Unearned Premiums

Year Written Affiliates Affiliates Affiliates Affiliates Written Premiums Earned
2012 $1,560,257 $102,657 $1,752 $0 $31,239 $1,633,427 ($51,025) $1,582,402
2011 $1,473,049 $92,991 $1,761 $0 $28,501 $1,539,300 ($46,993) $1,492,307

Written Reinsurance
Premiums Assumed

Written Reinsurance
Premiums Ceded

 
  
 The majority of assumed reinsurance premiums from non-

mandatory participation in various automobile pools and underwriting facilities.  The majority of ceded 
reinsurance premiums to non-affiliates results primarily from premiums ceded for catastrophe reinsurance, as 

ities. 
 

B. Amounts representing ceded losses recoverable on unpaid losses and unpaid loss adjustment expenses 
deducted from losses and loss adjustment expense reserves amounted to $7,507 and $6,765 at December 31, 
2012 and 2011, respectively.  The Company is not relieved of its primary obligation to the policyholder in a 
reinsurance transaction. 
 

C. Reinsurance Assumed and Ceded 
 

The following table summarizes ceded and assumed unearned premiums and the related commission equity at 
December 31, 2012.  Direct unearned premium at December 31, 2011 was $752,567.  
 

Assumed Assumed Ceded Ceded Net Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity

Affiliated $53,832 $10,341 $0 $0 $53,832 $10,341
All Other 1,033 0 1,345 241 (312) (241)

Total $54,865 $10,341 $1,345 $241 $53,520 $10,100

$798,634Direct Unearned Premium Reserve
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Note 10  Retirement Plans, Deferred Compensation, and Other Post-retirement Benefit Plans 
 

A. Defined Benefit Plans 
 
The Company sponsors a defined benefit pension plan and a post-retirement health care benefit plan covering 
substantially all employees of the Company.  
 
Prior to January 1, 2005, under the noncontributory defined benefit pension plan, the benefits were based upon 
years of service and the employee's average final compensation, usually the average of the final three 
consecutive years of credited service.  Effective January 1, 2005, all pension credits for employees will be based 
on career average pay.  Pension credits will vary based on years of service and the date of employment with the 
Company. 
 
The plan is funded through a pension trust (Amica Pension Fund).  No pension expense was recognized in 2012 
and 2011 because, in accordance with SSAP 89, the net periodic pension cost was $0.  At December 31, 2012 
and 2011, the Company recorded a prepaid pension asset of $395,984 and $345,984, respectively, which were 
non-admitted under statutory accounting principles and resulted in a charge to surplus to policyholders. 
 
The Plan invests in bonds, stocks, investment funds, and short-term securities, which are stated at values based 
on quoted market prices.  The investment mix includes securities of U.S. government and Federal agencies, 
municipalities, and corporate bonds, common stock, limited liability partnerships and investment funds. 
 
Qualified pension plan asset allocations at December 31, 2012 and 2011, by asset category, were as follows: 
 

Asset Category 2012 2011
Debt Securities 28.4% 29.6%
Equity securities 65.3% 65.6%
Other 6.3% 4.8%  
 

objective of providing the lowest risk of nonpayment of benefits to the plan participants.  Assets are invested to 
complement the structure and characteristics of the corresponding liabilities.  Assets allocations are structured to 
provide funding of near and mid-term liabilities through interest income, dividends, and maturities and principal 
pay-downs of fixed-income instruments. Investments in equity securities are intended to provide capital 

-term obligations.  Other investments include short-term investments 
used to manage the short-term liquidity of the Pension Trust assets and alternative investment funds provide 
additional diversification.    
 
Asset allocation targets for Pension Trust assets are as follows: 65.5% equity securities, 30.0% fixed income 
securities, and 4.5% other investments.  The Pension Trust investment manager may not deviate significantly 
from these targets without prior approval from the Board of Trustees.   Pension Trust assets are not invested in 
derivatives, and such investment would require prior consent from the Board of Trustees.  The Pension Trust has 
no fee interests in real estate. 
 
Fixed-income security purchases, unless prior approval is obtained from the Board of Trustees, will be 
investment grade with an emphasis on liquidity.  Securities that subsequently fall below investment grade will 
never represent more than 5% of invested assets.  All bonds are payable in U.S. dollars, and bonds issued by 
foreign entities cannot exceed 5% of total investments.  The fixed-income portfolio will have convexity that is 
approximately neutral (zero).  Bond portfolio duration will be maintained at 6-8 years. 
 
Investments in equity securities consist of a well-diversified portfolio of common stocks and mutual funds.  
International stocks total approximately 17.8% of invested assets and are well diversified by country and region. 
 



30 
 
 

AMICA MUTUAL INSURANCE COMPANY 
 

Notes to Statutory Financial Statements 
(in thousands) 

 
December 31, 2012 and 2011 

 
 

(Continued) 
 

assets measured at fair value on a recurring basis. 
 
2012 Level 1 Level 2 Level 3 Total

Assets at Fair Value:

U.S. Government and Federal Agencies $28,213 $97,035 $0 $125,248

State and political subdivisions 0 127,923 0 127,923

Corporate debt securities 0 103,283 715 103,998

Common stocks 649,562 0 0 649,562

Short-term investments 0 44,225 0 44,225

Other invested assets 0 0 213,437 213,437

Total assets at fair value $677,775 $372,466 $214,152 $1,264,393

2011 Level 1 Level 2 Level 3 Total

Assets at Fair Value:

U.S. Government and Federal Agencies $31,816 $86,461 $0 $118,277

State and political subdivisions 0 123,714 0 123,714

Corporate debt securities 0 88,280 925 89,205

Common stocks 617,557 0 0 617,557

Short-term investments 0 18,152 0 18,152

Other invested assets 0 0 151,643 151,643

Total assets at fair value $649,373 $316,607 $152,568 $1,118,548

 
 
Level 1 financial assets are comprised of US Treasury Bonds and actively traded exchange-listed equity 
securities, as well as several actively-traded diversified mutual funds. The Company uses quoted market prices 
provided by an independent pricing service to determine the fair values. 
 
Level 2 financial assets are comprised of debt securities whose quoted prices are provided by an independent 
pricing service and short-term investments are stated at cost which approximates fair value. 
 
Level 3 financial assets at December 31, 2012 consists of holdings in four Morgan Stanley Hedge Funds, two 
Goldman Sachs Hedge Funds and three BlackRock Equity Funds. The value of the funds are based on the 

evel 3 as the market prices were 
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fair value on a recurring basis: 
 

2012 2011

Balance at beginning of year $152,568 $120,492

Total gains/losses (realized/unrealized) included in net

   increase (decrease) in net assets available for benefits 27,835 (11,716)

Purchases 84,107 58,406

Sales (50,886) (15,538)

Issuances 0 0

Settlements 0 0

Transfers into Level 3 528 924

Transfers out of Level 3 0 0

Balance at end of year $214,152 $152,568  
 
The Pension Trust transferred a corporate bond with a fair value of $528 into Level 3 during 2012 due to the use 

There were no transfers between Level 1 and 
Level 2 during in 2012.   
 

B. Post-retirement Benefits 
 

retirem
reach retirement age while working for the Company and satisfy certain service requirements.   
 
Life insurance benefits are based upon a multiple of salary and years of service at the date of retirement and are 
subject to a maximum benefit of $500 for active employees and $250 for retirees.  For employees retiring on or 
after January 1, 2005, the amount of life insurance will immediately be reduced to $50 (or will remain at the level 
in effect immediately before retirement if this was less than $50).  The amount of coverage in effect will be 
reduced by $5 
be reduced by an additional $5 
However, coverage will not be reduced below $25. 

 
C. Defined Contribution Plans 
 
 The Company has an incentive savings plan in which a majority of the employees participate.  Various 

investment funds are provided for employee savings, and the employee contributions can be made on a before-
tax or after-tax basis.  The plan has limitations as to the amount of both employee and Company contributions.  
The Company contributed $9,602 and $8,866 on behalf of participating employees in 2012 and 2011, 
respectively.   

 
 The Company also has a deferred compensation plan for certain eligible officers.  The plan is a salary reduction 

plan in which no matching contribution is made by the Company on behalf of the plan participants.  Returns on 
the deferred compensation plan are based on actual market results.  As explained in Note 10D, certain deferred 
compensation liabilities are funded through the Amica Companies Supplemental Retirement Trust. 

 
D. Other Plans 
 

The Company provides or funds supplemental pension benefits and certain deferred compensation plan liabilities 
through the Amica Companies Supplemental Retirement Trust (formerly the Pension Benefit Equalization Trust).  
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The supplemental pension benefits are amounts otherwise payable under the Company plan 
which is 
assets, which are invested in both debt and equity type securities, are valued at either amortized cost or market 
value, respectively. The Company has recorded $44,622 and $39,739 at December 31, 2012 and 2011, 
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E. Summary 
 
A summary of assets, obligations and assumptions of the Pension, Supplemental Retirement Plan and Post-
retirement Health Care Benefits Plans covering employees of Amica Mutual Insurance Company and Amica Life 
Insurance Company are as follows at December 31, 2012 and 2011:  
 

Pension Supplemental
Fund Retirement Plans

2012 2011 2012 2011 2012 2011
1.  Change in benefit obligation

Benefit obligation at beginning of y ear $1,045,252 $831,022 $42,690 $36,790 $270,626 $212,653
Serv ice cost 29,307 23,311 2,328 1,013 16,281 9,723
Interest cost 51,153 49,216 1,672 1,678 12,663 11,089
Actuarial (gain) loss 128,525 178,650 3,468 5,341 (71,042) 47,555
Benefits paid (40,495) (38,223) (3,016) (2,471) (10,168) (10,394)
Plan amendments 0 0 0 0 0 0
Curtailments 0 0 0 0 0 0
Settlements 0 0 0 0 0 0
Transfers 0 0 0 0 0 0
Benefits becoming v ested during the y ear 2,160 1,276 224 339 0 0
Benefit obligation at end of y ear $1,215,902 $1,045,252 $47,366 $42,690 $218,360 $270,626

2.  Change in plan assets
Fair v alue of plan assets at beginning of y ear $1,123,119 $1,082,839 $0 $0 $163,118 $158,494
Actual return on plan assets 137,511 37,003 0 0 18,551 724
Employ er contribution 50,000 41,500 3,016 2,471 17,168 14,294
Benefits paid (40,495) (38,223) (3,016) (2,471) (10,168) (10,394)
Settlements 0 0 0 0 0 0
Fair v alue of plan assets at end of y ear $1,270,135 $1,123,119 $0 $0 $188,669 $163,118

3.  Funded status $54,233 $77,867 ($47,366) ($42,690) ($29,691) ($107,508)
Unrecognized net transition (asset) obligation (45,373) (67,339) 3,785 4,258 0 675
Unrecognized prior serv ice cost (47,152) (54,890) (509) (699) 2,429 2,699
Unrecognized actuarial (gain) loss 434,276 390,346 13,758 11,040 72,966 157,324
Prepaid (accrued) benefit cost $395,984 $345,984 ($30,332) ($28,091) $45,704 $53,190

4.  Accumulated benefit obligation $1,185,894 $1,023,914 $46,788 $41,828 $0 $0

5.  Projected benefit oblig. for non-v ested employ ees $5,073 $4,041 $85 $0 $140,282 $147,823
     Accumulated benefit oblig. for non-v ested employ ees $3,339 $2,720 $59 $0 $140,282 $147,823

6.  Components of net periodic benefit cost
Serv ice cost $29,307 $23,311 $2,552 $1,013 $16,281 $9,723
Interest cost 51,153 49,216 1,672 1,678 12,663 11,089
Benefits becoming v ested during the y ear 2,160 1,276 339 0 0
Ex pected return on plan assets (77,199) (74,434) 0 0 (11,418) (11,094)
Amortization of net transition (asset) obligation (21,967) 1,164 473 473 675 675
Amortization of prior serv ice cost (7,738) (7,738) (191) (191) 270 270
Recognized net actuarial (gain) loss 24,284 7,204 751 340 6,183 4,290
Recognized actuarial (gain) loss due to curtailments 0 0 0 0 0 0
Net periodic benefit cost $0 $0 $5,257 $3,652 $24,654 $14,953

7.  Amounts recognized in the statements of
admitted assets, liabilities and surplus
Prepaid benefit cost $395,984 $345,984 $0 $0 $45,704 $53,190
Accrued benefit liability 0 0 (46,788) (41,828) 0 0
Intangible asset 0 0 3,277 3,558 0 0
Chg in surplus - accum. other comprehensiv e income 0 0 13,179 10,179 0 0
Net amount recognized (accrued) prepaid $395,984 $345,984 ($30,332) ($28,091) $45,704 $53,190

Postretirement
Health Care
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8. A minimum pension liability adjustment is required when the actuarial present value of accumulated benefits 
exceeds plan assets and accrued pension liabilities.  The minimum liability adjustment is reported as an 
increase in the pension reserve and an increase in the pension intangible asset, which is non-admitted, and 
a surplus adjustment.  At December 31, 2012 and 2011, the minimum liability adjustments were $16,456 
and $13,737, respectively, for the Supplemental Retirement Plan.     

 
9. Weighted-average assumptions as of December 31, 2012 and 2011 were: 

 

2012 2011 2012 2011 2012 2011
Measurement date for:
Net periodic benefit cost 12/31/12 12/31/11 12/31/12 12/31/11 12/31/12 12/31/11
Year-end benefit obligation 12/31/12 12/31/11 12/31/12 12/31/11 12/31/12 12/31/11

Weighted-average assumptions used to determine benefit obligations at December 31:
Discount rate 4.25% 5.00% 4.25% 5.00% 4.50% 4.75%
Rate of compensation increase 4.00% 4.00% 4.00% 4.00% n/a n/a

Weighted-average assumptions used to determine net periodic benefit cost for the years ended December 31:
Discount rate 5.00% 6.00% 5.00% 6.00% 4.75% 5.50%
Expected return on plan assests 7.00% 7.00% n/a n/a 7.00% 7.00%
Rate of compensation increase 4.00% 4.00% 4.00% 4.00% n/a n/a

Supplemental Post-retirement
Pension Retirement Plan Health care

 
 
The expected long-term rate of return on plan assets is based on what the Company believes is realistically 
achievable based on the 
assumption is updated at least annually, taking into account the asset allocation, historical asset return 
trends on the types of assets held and the current and expected economic conditions.   

 
10. The benefits expected to be paid in each of the next five years, and in the aggregate for the five years 

thereafter are as follows: 
 

Supplemental Post-Retire.
Pension Retirement Health

Years Fund Plan Care
2013 $42,500 $2,500 $12,300
2014 44,700 2,400 13,000
2015 47,200 2,800 13,900
2016 50,000 3,500 14,700
2017 52,700 2,200 15,400
2018 - 2022 313,000 20,550 88,600
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11. 13 are as follows: 

 
Post-Retirement Plan Contribution
Amica Pension Fund $0
Supplemental Retirement Plan $2,500
Post-retirement Health Care $12,300

 
 

12. The assumed health care cost trend rates for the next several years used to measure the expected cost of   
benefits covered by the health care plan are as follows: 
 

Years Pre-65 Post-65
2013 8.25% 6.00%
2014 7.50% 5.80%
2015 7.00% 5.60%
2016 6.25% 5.30%
2017 5.75% 5.10%
2018 5.25% 4.90%
2019 5.00% 4.70%
2020 and later 4.50% 4.50%

 
 

 
13. Assumed health care cost trend rates have a significant effect on the amounts reported for the health care 

plans.  A one-percentage point change in assumed health care cost trend rates would have the following 
effects: 
 

2012 2011
Effect of a 1% Increase in Health Care Cost Trend Rates:

Total of service cost and interest cost $4,996 $3,024
Post-retirement benefit obligation ($26,956) $37,184

Effect of a 1% Decrease in Health Care Cost Trend Rates:
Total of service cost and interest cost ($4,023) ($2,492)
Post-retirement benefit obligation ($22,360) ($30,945)

 
 
Note 11 - Information Concerning Affiliates 

 
A. Amica Life Insurance Company 
 

1. The Company owns 100% of the outstanding stock of Amica Life Insurance Company (Amica Life). The 
statutory equity value of the investment in Amica Life was $202,055 and $197,008 at December 31, 2012 
and 2011, respectively. 

 
2. The Company allocated a portion of the post-retirement benefit expense to Amica Life under an expense 

allocation arrangement.  During 2012 and 2011, expenses of $1,558 and $1,427, respectively, were 
allocated to the subsidiary. 
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3. During 2012 and 2011, the Company paid premiums of $2,664 and $2,734, respectively, for group life 
insurance on the lives of employees and retirees to its affiliate, Amica Life. 

 
4. Amica Life reimbursed the Company $3,790 and $3,435, for personnel and facility expenses used by Amica 

Life during 2012 and 2011, respectively.  
 
5. The Company paid premiums to Amica Life of $21,287 and $20,203 in 2012 and 2011, respectively, for 

structured settlements.  See Note 13A. 
 
6. During 2012 and 2011, costs of $1,940 and $1,824, respectively, were incurred by the Company for the 

leasing of motor vehicles owned by Amica Life. 
 
7. Effective January 1, 2009, the Company entered into a line of credit agreement with Amica Life Insurance 

Company, a wholly-owned subsidiary of the Company.  The line of credit agreement allows Amica Life 
Insurance Company to draw advances from the Company for up to $250 million.  Any draw upon the line of 
credit by Amica Life Insurance Company must be repaid in full, with interest, within three years from the date 
of advance.   There were no outstanding balances under the agreement as of December 31, 2012. 

 
B.  

 
1. 

property and casualty insurer licensed in the state of Texas.  Beginning in 1999, Texas homeowners' and 
related lines, formerly written by the Company, were written as Amica Lloyd's policies upon renewal. On 
December 18, 2001, the Company contributed additional paid-in capital of $3,000 to its wholly-owned 

stment in Amica Lloyd's was 
$67,837 and $63,577 at December 31, 2012 and 2011, respectively.   

 
2. The Company is party to a Capital Maintenance Agreement with Amica Lloyd's of Texas.   The terms of the 

agreement state that when the ratio of net premiums written to surplus for Amica Lloyd's of Texas is above 
the agreed upon ratio, Amica Mutual will infuse capital to restore surplus.  The agreement has certain 
limitations on the number of capital infusions per year and over the term of the agreement. No capital 
infusions were required under this agreement in 2012 and 2011. 

 
3. During 2012 and 2011, the Company assumed reinsurance under three reinsurance agreements with Amica 

Lloyd's: (1) Excess of Loss Treaty, (2) Catastrophe Treaty, and (3) Quota Share Treaty.  The excess of loss 
treaty provides coverage of $3.5 million in excess of $1 million.  The catastrophe treaty provides coverage of 
$13 million in excess of $2 million.  Under the quota share treaty, the Company assumed an 80% quota 
share of all premium, loss 

 In return, the Company paid a 20% ceding commission under the quota share treaty to Amica 
Lloyd's in 2012 and 2011 Mutual of $11,951 in 
2012 and $10,549 in 2011.  
catastrophe reinsurance program. 

 
4. Certain managerial and other operational functions are performed by Amica Mutual Insurance Company for 

Amica Lloyd's of Texas.  Amica Mutual allocates such costs to Amica Lloyd's based on the estimated costs 
of the services performed.  The costs charged from Amica Mutual to Amica Lloyd's amounted to $13,244 
and $12,944 in 2012 and 2011, respectively. 

 
C. Amica Property and Casualty Insurance Company 

 
1. Amica Property and Casualty Insurance Company, a wholly-owned subsidiary of the Company, was 

capitalized with $3,500 Common Stock and $11,000 Gross Paid-In Surplus in June 2005.  Amica Property 
and Casualty began writing new business policies effective January 1, 2006.  The Company  New Jersey 
auto policies with effective dates of March 1, 2006 and after were renewed as Amica Property and Casualty 
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Insurance Company policies.   The statutory equity value of the investment in Amica Property and Casualty 
was $7,959 and $9,677 at December 31, 2012 and 2011, respectively. 
 

2. The Company is party to a Capital Maintenance Agreement with Amica Property and Casualty Insurance 
Company.  The terms of the agreement state that when the ratio of net premiums written to surplus for 
Amica Property and Casualty is above the agreed upon ratio, Amica Mutual will infuse capital to restore 
surplus.  The agreement has certain limitations on the number of capital infusions per year and over the 
term of the agreement.  No capital infusions were required under this agreement in 2012 and 2011.  

 
3. During 2012 and 2011, the Company assumed an 80% quota share of all premium, loss and loss 

adjustment expense activity from Amica Property and Casualty Insurance Company.  In return, the 
Company paid a 20% ceding commission in 2012 and 2011, respectively. Amica Property and Casualty 
Insurance Company received a ceding commission from Amica Mutual of $7,782 in 2012 and $7,345 in 
2011.  Additionally, Amica P
reinsurance program. 

 
4. Certain managerial and other operational functions are performed by Amica Mutual Insurance Company for 

Amica Property and Casualty.  Amica Mutual allocates such costs to Amica Property and Casualty based on 
the estimated costs of the services performed.  The costs charged from Amica Mutual to Amica Property 
and Casualty amounted to $10,019 and $10,198 in 2012 and 2011, respectively. 

 
D. Amounts Due to or from Related Parties 
 

At December 31, 2012 and 2011, the following amounts were (payable)/recoverable from affiliates:  
 

2012 2011
Management, Management,
Service and Federal Service and Federal
Reinsurance Income Reinsurance Income

Affiliate Contracts Taxes Contracts Taxes
Amica Companies Foundation $0 $0 $0 $0
Amica General Agency, Inc. 64 46 59 45
Amica General Insurance Agency of California, Inc. 0 3 1 3
Amica Life Insurance Company 275 0 121 0
Amica Lloyd's of Texas (2,745) 521 (1,927) 236
Amica Property and Casualty Insurance Company 338 131 98 (23)

Total ($2,068) $701 ($1,648) $261

 
 
The management and service contracts require that the inter-company balances be settled within fifty-five days 
of the month to which it applies.  
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Note 12  Leases 
 

A. The Company leases office facilities and equipment under various non-cancelable operating leases that expire 
through November 2018.  Rental expense for 2012 and 2011 was approximately $9,539 and $9,775, 
respectively.  Future minimum rental payments are as follows: 
 
Year Amount
2013 $8,215
2014 8,106
2015 6,473
2016 3,745
2017 2,027
Thereafter 781
Total $29,347  
 

B. Certain rental commitments have renewal options extending through the year 2028.  Some of these renewals are 
subject to adjustments in future periods. 

 
Note 13  Contingencies 

 
A. Contingent Commitments 
 

The Company has purchased annuities from life insurers under which the claimants are payees and the 
Company is contingently liable.  These annuities have been used to reduce unpaid losses by $238,929 and 
$236,913 as of December 31, 2012 and 2011, respectively.  The Company does not record a contingent liability 

under the terms of the contracts is improbable.  The aggregate amount of annuities due from all life insurers is 
$238,929.  Of this amount, $223,508  wholly-owned subsidiary, Amica Life Insurance 
Company. 
 
The Company has made commitments to provide additional funds to the Morgan Stanley Private Market Fund III 
totaling $1,591 and Goldman Sachs Private Equity XI LP totaling $485. 

 
B. Guarantees 

 
Effective January 1, 2009, the Company entered into a line of credit agreement with Amica Life Insurance 
Company, a wholly-owned subsidiary of the Company.  The line of credit agreement allows Amica Life Insurance 
Company to draw advances from the Company for up to $250 million.  Any draw upon the line of credit by Amica 
Life Insurance Company must be repaid in full, with interest, within three years from the date of advance.   There 
were no outstanding balances under the agreement as of December 31, 2012.  The financial impact of any 
action under the line of credit agreement would result in an investment in the subsidiary.  Recognition of a liability 
is not required as SSAP No. 5R exempts guarantees made to or on behalf of wholly-owned subsidiaries. 
 
The Company is a party to Capital Maintenance Agreement -owned 
subsidiary. The Capital Maintenance Agreement was effective January 1, 2009 and remains in force until 
December 31, 2013.   The terms of the agreements state that when the ratio of net premiums written to surplus 
exceeds 150%, Amica Mutual will infuse capital to restore surplus to a level in which the ratio is returned to 
100%.  The agreement states that in any one calendar year, the maximum number of capital infusions shall not 
exceed three.  During the life of the contract, the maximum number of capital infusions shall not exceed six.  No 
capital infusions were required under the agreement in 2012 and 2011.  An estimate of maximum potential future 
payments is not easily estimable as the factors to determine the potential capital infusion are continuously 
changing.  As of December 31, 2012, the current net premiums written to surplus ratio is 22.0%.  The financial 
impact of any action under the Capital Maintenance Agreement would result in an investment in the subsidiary. 
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Recognition of a liability is not required as SSAP 5R exempts guarantees made to or on behalf of wholly-owned 
subsidiaries. 
 
The Company is party to a Capital Maintenance Agreement with Amica Property and Casualty Insurance 
Company, a wholly-owned subsidiary.  The Capital Maintenance Agreement was effective January 1, 2011 and 
remains in force until December 31, 2015.  The terms of the agreements state that when the ratio of net 
premiums written to surplus exceeds 200%, Amica Mutual will infuse capital to restore surplus to a level in which 
the ratio is returned to 150%.  The agreement states that in any one calendar year, the maximum number of 
capital infusions shall not exceed three.  During the life of the contract, the maximum number of capital infusions 
shall not exceed six.  No capital infusions were required under the agreement in 2012 and 2011. The financial 
impact of any action under the Capital Maintenance Agreement would result in an investment in the subsidiary. 
An estimate of maximum potential future payments is not easily estimable as the factors to determine the 
potential capital infusion are continuously changing.  As of December 31, 2012, the current net premiums written 
to surplus ratio is 122.2%.  Recognition of a liability is not required as SSAP No. 5R exempts guarantees made 
to or on behalf of wholly-owned subsidiaries. 
 
The following table summarizes the potential future payments and liabilities of the above guarantees: 
 

Description Amount
Aggregate maximum potential amount of future payments guarantor could be required to make 250,000$    

Current liability recognized in f inancial statements:
     Noncontingent liabilities -                  
     Contingent liabilities -                  

Ultimate f inancial statement impact if  action under guarantee require :
     Investments in SCA 250,000      
     Total 250,000$    

 
     

C. Guaranty Fund and Other Assessments 
 

The Company is subject to guaranty fund and other assessments by the states in which it writes business.  
Guaranty fund assessments are accrued at the time of insolvencies.  Other assessments are accrued either at 
the time of assessments or in the case of premium based assessments, at the time the premiums were written, 
or, in the case of loss based assessments, at the time the losses are incurred. 
 
The Company has accrued a liability for guaranty fund and other assessments of $3,700 at December 31, 2012 
and 2011
the Company writes business and may change due t
ultimate cost of current insolvencies. The Company does not have the ability to recover assessments through 
policyholder surcharges so no related asset has been recorded. 
 

D. All Other Contingencies 
 

Lawsuits arise against the Company in the normal course of business.  The ultimate resolution of such 
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Note 14  Non-admitted Assets 
 

Certain assets, designated as non-admitted assets, have been excluded from the statutory financial statements and 
charged directly against surplus. A summary of these non-admitted assets follows. 
 
Description 2012 2011
Prepaid pension contribution $390,984 $345,984
Prepaid retirees' medical expense 50,793 57,529
Pension - intangible 3,085 3,352
Furniture and other equipment, net 36,859 28,306
Prepaid expenses 1,769 2,060
Premium receivable over 90 days past due 1,785 1,631
Amica Companies Supplemental Retirement Trust 4,697 1,918
Other 2,117 2,113

Total non-admitted Assets $492,089 $442,893  
 

Note 15  Subsequent Events 
 

Subsequent events have been considered through February 13, 2013 for the statutory statement issued on February 
13, 2013 and through May 6, 2013 for the audited financial statement issued on May 6, 2013.    
 
Effective January 1, 2013 the Company amended the quota share reinsurance agreement with Amica Property & 
Casualty Insurance Company, a wholly-owned subsidiary.  The Company maintained a quota share reinsurance 
agreement through December 31, 2012 assuming 80% of all premiums, losses and loss adjustment expenses under 
all policies covered by Amica Property & Casualty Insurance Company.   Beginning January 1, 2013, the quota share 
rate changed from 80% to 100%.   
 
On January 1, 2013 the Company made a non-cash investment in Amica Property & Casualty Insurance Company 
totaling $19.1 million.  This was done to facilitate the January 1, 2013 change in the quota share rate from 80% to 
100% 
expenses, and unearned premiums. 
 
There were no other events occurring subsequent to the end of the year that merited recognition or disclosure in 
these statements. 
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See accompanying independent auditors’ report.

41



Schedule 2
AMICA MUTUAL INSURANCE COMPANY

SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES
December 31, 2012

42

(Continued)



Schedule 2
AMICA MUTUAL INSURANCE COMPANY

SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES
December 31, 2012

43

(Continued)



 

Schedule 2
AMICA MUTUAL INSURANCE COMPANY

SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES
December 31, 2012

(Continued)

44



Schedule 2
AMICA MUTUAL INSURANCE COMPANY

SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES
December 31, 2012

(Continued)

45



Schedule 2
AMICA MUTUAL INSURANCE COMPANY

SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES
December 31, 2012

(Continued)

46



Schedule 2
AMICA MUTUAL INSURANCE COMPANY

SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES
December 31, 2012

47



Schedule 3
AMICA MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES
December 31, 2012

48



AMICA LIFE INSURANCE COMPANY 

Financial Statements 

December 31, 2012 and 2011 



The Board of Directors 
Amica Life Insurance Company: 

We have audited the accompanying financial statements of Amica Life Insurance Company (the Company) 
which comprise the statutory statements of admitted assets, liabilities, and capital and surplus as of 
December 31, 2012 and 2011, and the related statutory statements of income, capital and surplus, and cash 
flows for the years then ended, and the related notes to the statutory financial statements.

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with statutory accounting practices prescribed or permitted by the State of Rhode Island 
Department of Business Regulation Insurance Division. Management is also responsible for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error.  

Auditors Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors  judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the  internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 

As described in Note 2 to the financial statements, the financial statements are prepared by Amica Life 
Insurance Company using statutory accounting practices prescribed or permitted by the State of Rhode 
Island Department of Business Regulation Insurance Division, which is a basis of accounting other than 
U.S. generally accepted accounting principles. Accordingly, the financial statements are not intended to be 
presented in accordance with U.S. generally accepted accounting principles. 

KPMG LLP 
6th Floor, Suite A 
100 Westminster Street 
Providence, RI 02903-2321 

KPMG LLP is a Delaware limited liability partnership, 
the U.S. member firm of KPMG International Cooperative 
(“KPMG International”), a Swiss entity. 
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The effects on the financial statements of the variances between the statutory accounting practices 
described in Note 2 and U.S. generally accepted accounting principles, although not reasonably 
determinable, are presumed to be material. 

Adverse Opinion on U.S. Generally Accepted Accounting Principles 

In our opinion, because of the significance of the variances between statutory accounting principles and 
U.S. generally accepted accounting principles discussed in the Basis for Adverse Opinion on U.S. 
Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not 
present fairly, in accordance with U.S. generally accepted accounting principles, the financial position of 
Amica Life Insurance Company as of December 31, 2012 and 2011, or the results of its operations or its 
cash flows for the years then ended. 

Opinion on Statutory Basis of Accounting 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
admitted assets, liabilities, and capital and surplus of Amica Life Insurance Company as of December 31, 
2012 and 2011, and the results of its operations and its cash flow for the years then ended, in accordance 
with statutory accounting practices prescribed or permitted by the State of Rhode Island Department of 
Business Regulation Insurance Division described in Note 2.

Emphasis of Matter 

As described in Note 3 to the statutory financial statements, the Company changed its method of 
accounting for income taxes due to adoption of Statement of Statutory Accounting Principles No. 101, 
Income Taxes  A Replacement of SSAP No. 10R and SSAP No. 10 effective January 1, 2012.  Our opinion 
is not modified with respect to this matter.  

Other Matter

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The supplementary information included on the Schedule 1  selected financial data, schedule of 
investments and supplemental investment risks interrogatories is presented for purposes of additional 
analysis and is not a required part of the financial statements but is supplementary information required by 
the State of Rhode Island Department of Business Regulation Insurance Division. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audits of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the information is fairly stated in all material respects in relation to the financial statements as a whole.

Providence, Rhode Island 
May 6, 2013 
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See accompanying notes to statutory financial statements.

(A Wholly Owned Subsidiary of Amica Mutual Insurance Company)

Statutory Statements of Assets, Liabilities, and Capital and Surplus 
(in thousands)

2012 2011
Assets:

Bonds and debt securities $ 953,791 $ 953,605
Common stocks 47,142 43,677
Policy loans 8,219 7,427
Cash and short-term investments 47,678 23,490
Other invested assets 2,032 2,047

Total cash and invested assets 1,058,862  1,030,246  

Deferred tax asset 5,407 2,328
Deferred and uncollected premiums 11,521 11,192
Interest and dividend income due and accrued 9,665 10,166
Reinsurance premium receivable 9,991 9,439
Other assets admitted 4,055 3,645

Total assets $ 1,099,501  $ 1,067,016  

Liabilities and Capital and Surplus: 

Reserve for life policies and annuity contracts $ 658,514 $ 638,036
Liability for deposit-type contracts 165,632 163,232
Policy and contract claims 5,103 4,477
Interest maintenance reserve 8,944 7,323
Accrued other expenses 7,424 5,898
Federal income taxes payable 162 33
Asset valuation reserve 9,577 8,470
Retired lives reserve 33,379 33,199
Other liabilities 8,711 9,340

Total liabilities 897,446 870,008

Capital and surplus: 
Capital stock – $100 par value per share. Authorized 
and issued 50,000 shares 5,000 5,000
Paid-in surplus 52,000 52,000
Unassigned funds 145,055 140,008

Total capital and surplus 202,055 197,008

Total liabilities and capital and surplus $ 1,099,501  $ 1,067,016  

December 31, 2012 and 2011

AMICA LIFE INSURANCE COMPANY
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See accompanying notes to statutory financial statements.

(A Wholly Owned Subsidiary of Amica Mutual Insurance Company)

Statutory Statements of Income
(in thousands)

2012 2011
Income: 

Premiums and annuity considerations $ 62,154 $ 70,264
Considerations for supplementary contracts with life contingencies 1,993 2,126
Net investment income 47,814 48,529
Commissions and expense allowances on reinsurance ceded 8,687 8,619
Other income 144 474

Total income 120,792 130,012

Benefits and other expenses: 
Death benefits 24,402 19,864
Annuity benefits 18,588 17,412
Surrender benefits and other fund withdrawals 9,527 8,325
Other policyholder benefits 1,570 1,597
Increase in reserves for life policies and annuity contracts 20,478 31,250
Interest and adjustments on policy or deposit type contracts 7,622 7,592
Increase (decrease) in reserve for retired lives 180 (16)
General insurance expenses 29,674 20,871
Taxes, licenses, and fees 2,384 2,718
Increase (decrease) in loading on deferred and uncollected premiums 338 (18)
Other expenses 0 14

Total benefits and other expenses 114,763 109,609

Net gain from operations before Federal income tax 
and net realized capital gains 6,029 20,403

Federal income tax 3,060 8,422

Net gain from operations before net realized capital gains 2,969 11,981

to IMR, net of Federal income taxes of $2,094 and $1,206
in 2012 and 2011, respectively 880 980

Net income $ 3,849 $ 12,961

December 31, 2012 and 2011

Net realized capital gains (loss), excluding gains (loss) transferred 

AMICA LIFE INSURANCE COMPANY
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See accompanying notes to statutory financial statements.

2012 2011

Capital and surplus at January 1 $ 197,008 $ 185,699
Change in accounting principles 2,205 0
Surplus, beginning of period, restated 199,213 185,699

Net income 3,849 12,961
Net change in unrealized capital gains (net of $1,408 and ($1,210)

Federal income tax expense in 2012 and 2011, respectively) 3,316 (1,096)
Change in deferred income tax 4,411 1,346
Change in non-admitted assets (7,891) (2,081)
Change in Amica Companies Supplemental Retirement Trust 210 (80)
Change in asset valuation reserve (1,106) 659
Surplus change – pensions 53 (400)
Change in capital and surplus 2,842 11,309

Capital and surplus at December 31 $ 202,055 $ 197,008

December 31, 2012 and 2011

AMICA LIFE INSURANCE COMPANY
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company)

Statutory Statements of Capital and Surplus
(in thousands)
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See accompanying notes to statutory financial statements.

2012 2011
Cash from operations: 

Premiums collected, net of reinsurance $ 62,978 $ 71,625
Net investment income 48,250 48,125
Miscellaneous income 9,021 8,832
Benefit and loss related payments (54,307) (47,272)
Commissions, expense, and aggregate write-ins for deductions (30,672) (23,019)
Federal income taxes paid (5,025) (10,600)

Net cash from operations 30,245 47,691

Cash from investments: 
Proceeds from investments sold, matured or repaid:

Bonds and debt securities sold 45,423 23,733
Bonds and debt securities matured or repaid 160,998 87,180
Stocks 9,276 9,661
Other 140 327

Total investment proceeds 215,837 120,901

Cost of investments acquired:
Bonds 202,549 164,646
Stocks 7,537 11,159
Other 4 420

Total investments acquired 210,090 176,225

Net increase in policy loans 791 645

Net cash from (to) investments 4,956 (55,969)

Cash from financing and miscellaneous sources:
Net deposits on deposit-type contract funds and other

insurance liabilities (4,899) (5,132)
Other cash provided (applied) (6,114) (1,457)

Net cash to financing and miscellaneous sources (11,013) (6,589)

Reconciliation of cash and short-term investments:
Net change in cash and short-term investments 24,188 (14,867)
Cash and short-term investments - beginning of year 23,490 38,357
Cash and short-term investments - end of year $ 47,678 $ 23,490

December 31, 2012 and 2011

AMICA LIFE INSURANCE COMPANY
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company)

Statutory Statements of Cash Flow
(in thousands)
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AMICA LIFE INSURANCE COMPANY 
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company) 

 
Notes to Statutory Financial Statements 

(in thousands) 
 

December 31, 2012 and 2011 
 

                                                           
                       (Continued) 

Note 1 - Nature of Operations 
 
 Amica Life Insurance Company (the Company) is a wholly owned subsidiary of Amica Mutual Insurance 

Company (the Parent) and is a Rhode Island domiciled life insurance company. On a direct basis, the 
Company sells traditional life insurance products and annuities primarily to policyholders of the Parent.  In 

 
policyholder base.  The C
injury claim settlements.  The Company is licensed in 49 states and the District of Columbia.  A portion of 
the  derived from individual annuity and structured settlement lines.  
These lines are sensitive to changes in the market interest rates.  Annuity considerations, as well as annuity 
and surrender benefits, can fluctuate as a result of changes in market interest rates. 

 
Note 2 - Summary of Significant Accounting Policies     
 

A. Basis of Presentation 
 

The accompanying statutory financial statements have been prepared in conformity with the accounting 
Accounting Practices and 

Procedures Manual and the accounting practices prescribed or permitted by the State of Rhode Island 
Department of Business Regulation Insurance Division, which varies in some respects from U.S. 
generally accepted accounting principles (GAAP).  The Company has no state basis adjustments.  The 
statutory treatment of the more significant variances between GAAP and statutory accounting practices 
are: 

     
1. - prepaid pension asset, 

are charged off against surplus.   
 

2.  Acquisition costs are charged to current operations as incurred, whereas premiums are taken into 
earnings over premium paying period of the policies. 

 
3. methods 

and are based on statutory mortality and interest requirements without consideration of 
withdrawals, which may differ from reserves based on reasonably conservative estimates of 
mortality, interest and withdrawals. 

     
4.   Realized gains and losses on certain fixed income investments are deferred through an Interest 

Maintenance Reserve and amortized over the remaining life to maturity of the investment sold. 
 

5. The Asset Valuation Reserve is reported as a liability through an appropriation of surplus. 
  

6. Pension and post-retirement benefit obligations are determined without regard to non-vested 
employees.  Additionally, the accrued or prepaid benefit cost recorded in the statements of 
admitted assets, liabilities and surplus is calculated as the funded status of the plan less certain 
prior service costs, transition obligations or assets, and actuarial gains and losses that are not 
recognized under statutory accounting practices.  

 
7. Other post-retirement benefits are provided for and related disclosures are presented in 

accordance with statutory requirements.   
 

8. The bond portfolio is generally carried at amortized cost regardless of the level of portfolio activity. 
                        

9. All adjustments to deferred taxes are recorded through an adjustment to surplus and all deferred 
tax assets are subject to an admissibility test. 

  
10. Certain adjustments to reserves are recorded through surplus instead of income. 
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AMICA LIFE INSURANCE COMPANY 
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company) 

 
Notes to Statutory Financial Statements 

(in thousands) 
 

December 31, 2012 and 2011 
 

                                                           
                       (Continued) 

11. The statutory financial statements do not include a statement of comprehensive income as required 
under GAAP. 
 

12. The statutory statements of cash flow do not classify cash flows consistent with GAAP, and a 
reconciliation of net income to net cash provided by operating activities is not provided. 

 
The effects of these differences on the statutory financial statements have not been determined. 

 
B. Investment policy 

 
Investments are carried in accordance with valuations provided by the National Association of   
Insurance Commissioners (NAIC).  The NAIC provides insurers with a source of uniform prices  and 
quality ratings for their securities holdings.  These prices and ratings are intended only for promoting 
uniformity among insurance companies and are not necessarily indicative of the prices  at which a 
security may be bought or sold. 

 
1. Bonds not backed by other loans, loan-backed bonds and structured securities are generally stated 

at amortized cost using the scientific method. 
 

2. Loan-backed bonds and structured securities are generally valued at amortized cost using the 
retrospective method (or method which approximates the retrospective method). 

 
3. Common stocks are stated at fair value. 

 
4. Limited partnerships, classified as other invested assets, are carried 

GAAP equity of the fund.  The carrying value of funds at the end of the year is determined using the 
most recent available capital account balance as reported by each partnership. 

 
5. Policy loans are reported at the aggregate unpaid balance. 

 
6. Realized gains and losses on the sale of securities are determined on a specific identification basis 

and are included in either the interest maintenance reserve or net income, net of Federal income 
taxes.  Unrealized capital gains and losses resulting from the valuation of investments at fair value 
are credited or charged directly to surplus.  A decline in the market value of any investment 
security, excluding loan-backed and structured securities, below cost that is deemed to be other-
than-temporary results in a reduction in the carrying amount to fair value.  A decline in market value 
of loan-backed and structured securities below cost that is deemed to be other-than-temporary 

-backed and 
Structured Securities.   
 
Fair value is generally the market value at the valuation date. The impairment is charged to 
earnings and a new cost basis for the security is established.  Factors considered in evaluating 
whether a decline in value is other-than-temporary are: 

 
a. Whether the decline is substantial; 
b. The investment for a period of time sufficient to 

allow for anticipated recovery value; 
c.  The duration and extent to which market value has been less than cost; 
d.  The financial condition and near term prospects of the issuer; 
e. The NAIC designation; and 
f. The estimated present value of cash flows expected to be collected is less than the amortized 

cost basis of the security. 
 

Premiums and discounts are amortized or accreted over the life of the investment security as an 
adjustment to yield using the effective interest method. Dividend and interest income are 
recognized when earned. 
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AMICA LIFE INSURANCE COMPANY 
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company) 

 
Notes to Statutory Financial Statements 

(in thousands) 
 

December 31, 2012 and 2011 
 

                                                           
                       (Continued) 

C. Asset Valuation and Interest Maintenance Reserves 
 
The Asset Valuation Reserve (AVR) is computed in accordance with an NAIC prescribed formula and 
represents a provision for possible fluctuations in value of bonds, equity securities, mortgage loans, real 
estate, and other invested assets.  As prescribed under statutory accounting practices, the Company 
records an Interest Maintenance Reserve (IMR) which represents the after tax net accumulated realized 
capital gains and losses attributable to changes in the general level of interest rates realized on sales of 
short and long-term fixed income securities.  Net realized gains and losses charged to the IMR are 
amortized into net investment income over the remaining life to maturity of the investment sold. 
 

D. Policy Reserves 
 
Policy reserves for life insurance are principally based on the 1958, 1980, and 2001 

 Extended Term Tables, 
with assumed interest rates ranging from 3% to 6%. 
 
Annuity reserves with life contingencies are based on the Annuity Table for 1949, 1983 Table A and the 
Annuity 2000 table.  All nonlife contingent annuity reserves are valued based on the present value of 
future policy benefits at interest rates statutorily defined for the issue year of each contract.  The interest 
rates range from 3% to 7%. 
 

E. Revenue Recognition Policy 
  
First year traditional life insurance premiums are recognized when the policy is written.  Renewal 
traditional life insurance premiums are recognized on the policy anniversary date.  Single and flexible 
premium and annuity considerations and universal life premiums are recognized when received. 
 

F. Reinsurance 
 
Reinsurance premiums, commissions, expense reimbursements, and reserves related to reinsured 
business are accounted for on a basis consistent with terms of the reinsurance contracts.  Premiums 
ceded to other companies have been reported as a reduction to premium income. Amounts applicable 
to reinsurance ceded for future policy benefits and claim liabilities have been reported as reductions of 
these items, and commissions and expense allowances received in connection with reinsurance ceded 
have been accounted for in income as earned.  Reinsurance contracts do not relieve the Company from 
its obligations to policyholders as the primary insurer. 
 

G. Federal Income Taxes 
 

The Company is taxed as a life insurance company under the Deficit Reduction Act of 1984.  Statutory 
net income differs from taxable net income due to unique provisions of the Federal income tax laws for 
life insurance companies, and due to differences in timing of income and expense recognition for 
financial statement reporting versus Federal income tax return reporting purposes. 
 

The Company reports a deferred tax asset or liability for the expected future tax consequences of 
temporary differences generated by the differences between statutory accounting and the Federal 
income tax basis of accounting.  Changes in deferred tax assets and liabilities are recognized as a 
separate component of gains and losses in surplus. 

 
Deferred tax assets are subject to certain admissibility requirements. 
  

H. Use of Estimates   
 

The preparation of financial statements in conformity with accounting practices prescribed or permitted 
by the State of Rhode Island Department of Business Regulation Insurance Division requires 
management to make estimates and assumptions that affect the reported amounts of assets, liabilities, 
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AMICA LIFE INSURANCE COMPANY 
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company) 

 
Notes to Statutory Financial Statements 

(in thousands) 
 

December 31, 2012 and 2011 
 

                                                           
                       (Continued) 

revenues and expenses.  It also requires estimates in the disclosure of contingent assets and liabilities.  
Actual results could differ from these estimates. 
 

1.    Other Than Temporary Declines in Value in Investments: 
 
The cost of securities is adjusted where appropriate to include a provision for decline in value which 
is considered to be other-than-temporary.  An other than temporary decline is considered to occur 
in any investment except loan-backed and structured securities where there has been a sustained 
reduction in market value and where the Company does not expect the fair value to recover prior to 
the time of the sale or maturity.  Since equity securities do not have a contractual cash flow at time 
of maturity, the Company considers whether the price of an equity security is expected to recover 
within a reasonable period of time.  For loan-backed and structured securities that have a fair value 
less than amortized cost and the Company has either (1) intent to sell or (2) does not have the 
intent and ability to hold the security until recovery of its carrying value, the Company must impair 
the security to fair value and record an other-than-temporary impairment as a net realized capital 
loss.  For loan-backed and structured securities where the Company does not expect to recover the 
amortized cost, but has the intent and ability to hold the security to recovery, the Company 
recognizes an other-than-temporary impairment for the credit related decline in value.  
Management regularly reviews securities that have a fair value less than cost to determine whether 
an other-than-temporary impairment has occurred.  If a decline in value is considered other-than-
temporary, the Company reports a realized loss on its statement of income.  Credit related other-
than-temporary impairment losses shall be recorded through the AVR; interest related other-than-
temporary impairment losses shall be recorded through the IMR.  Because of changing economic 
and market conditions affecting certain classes of assets, it is reasonably possible the Company 
will recognize other-than-temporary impairments in the future. 

 
I. Fair Value of Financial Instruments 

 
The following methods and assumptions are used by the Company in estimating its fair value 
disclosures for financial instruments:    
 

1. Cash and Short-Term Investments 
  

The carrying value reported in the statements of assets, liabilities, and capital and surplus for these 
instruments approximates fair value. 

 
2. Invested Assets 
 

The fair value of long-term bonds and debt securities and equity securities is based on market 
p fair value is based on market yields of securities 
from an identical issuer with similar maturities. 

 
3. Other Invested Assets 

 
The six other invested assets, Morgan Stanley Institutional Fund of Hedge Funds LP, Morgan 
Stanley IFHF SPV LP, Morgan Stanley Private Markets Fund III LP, Morgan Stanley Premium 
Partners Fund LP, Goldman Sachs Hedge Fund Opportunities LLC and Goldman Sachs Private 
Equity Partners XI LP are valued on the equity method. 
 

4. Policy Loans 
 

The carrying value for policy loans in the statements of assets, liabilities, and capital and surplus 
approximates fair value and includes any unpaid principal plus any accrued interest which is ninety 
days or more past due.  
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AMICA LIFE INSURANCE COMPANY 
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company) 

 
Notes to Statutory Financial Statements 

(in thousands) 
 

December 31, 2012 and 2011 
 

                                                           
                       (Continued) 

5. Investment Contracts 
 

The fair value for the deferred annuities is the cash surrender value which represents the account 
value less applicable surrender charges. Fair values for immediate annuities without life 
contingencies and supplementary contracts without life contingencies are estimated based on 
discounted cash flow calculations using current market rates.  See note 8. 
 

J. New Accounting Standards 
 

1. In March 2011, the NAIC adopted revisions to SSAP No. 100
revisions required additional disclosures over the fair value hierarchy of items that are disclosed 
with a fair value measurement, but are not valued at fair value in the balance sheet.  The revisions 
also require the gross presentation of purchases, sales, issuances, and settlements in the Level 3 
rollforward disclosure.  The adopted revisions were effective January 1, 2012.   
 

2. 
  This statement will require that participants not yet 

eligible to retire will be included in the accumulated postretirement benefit obligation.  SSAP No. 92 
is effective January 1, 2013.  The adoption of SSAP No. 92 is expected to create an additional 
accumulated postretirement benefit obligation for non-vested employees of $5.5 million and an 
additional transition liability of $3.0 million to recognize previously unrecognized items in the funded 
status.  In accordance with this statement, the Company has elected to phase in the $13.5 million 
transition liability through surplus adjustments over a period not to exceed 10 years. 
 

3. 
S
or underfunding of the projected benefit obligation.  SSAP No. 102 will require this calculation to 
include amounts for non-vested employees.  SSAP No. 102 is effective January 1, 2013.  The 
Company does not expect the adoption of to SSAP No. 102 to have a significant impact on the 
results of operations or financial condition. 
 

Note 3 - Accounting Changes and Correction of Errors 
 

During 2011, there were no material accounting changes or corrections of errors. 
 
Effective January 1, 2012 the Company adopted SSAP No. 101, Income Taxes, A Replacement of SSAP 
No. 10R and SSAP No. 10 .  The new standard restricted the surplus admission rule based on a new 
modified risk based capital ratio threshold; required consideration of reversal patterns of deferred tax 
assets and liabilities in determining the extent to which deferred tax liabilities could offset deferred tax 
assets on the balance sheet; changed the recognition threshold for recording tax contingency reserves 
from a probable liability standard to a more-likely-than-not standard; and required increased disclosures 
regarding tax-planning strategies.  As a result of the adoption of SSAP No. 101 on January 1, 2012 
nonadmitted deferred tax assets decreased by $2,205.  The affect of this change was an addition to 
surplus of $2,205 on January 1, 2012. 
     

Note 4 - Investments 
 

A. Bonds and Debt Securities 
 

Bonds on deposit with various regulatory authorities, as required by law, totaled $3,225 and $3,262 at 
December 31, 2012 and 2011, respectively. 
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AMICA LIFE INSURANCE COMPANY 
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company) 

 
Notes to Statutory Financial Statements 

(in thousands) 
 

December 31, 2012 and 2011 
 

                                                           
                       (Continued) 

The amortized cost, gross unrealized gains and losses, and fair value of term bonds and debt securities 
are as follows: 
 

Gross Gross
Amortized Unrealized Unrealized Fair 

Cost Gains Losses Value
2012
U. S. government and Federal agency securities $464,761 $41,531 $454 $505,838
States, territories and possessions 76,743 9,178 26 85,895        
Political subdivisions of states 70,364 9,476 0 79,840        
Special revenue and special assessment obligations 75,221 4,943 0 80,164        
Industrial and miscellaneous 266,702 29,698 209 296,191      
Total $953,791 $94,826 $689 $1,047,928

2011
U. S. government and Federal agency securities $415,755 $39,683 $18 $455,420
States, territories and possessions 95,847 6,993 163 102,677      
Political subdivisions of states 66,549 7,875 0 74,424        
Special revenue and special assessment obligations 107,160 7,293 8 114,445      
Industrial and miscellaneous 268,294 29,872 187 297,979      
Total $953,605 $91,716 $376 $1,044,945  
 
The amortized cost and fair value of long-term bonds and debt securities at December 31, 2012 by 
contractual maturities are shown below.  Expected maturities will differ from contractual maturities 
because securities may be called or prepaid with or without call or prepayment penalties. 

 
Amortized Fair

Cost Value
Due in one year or less $27,894 $28,405
Due after one year through five years 161,846      177,885      
Due after f ive years through ten years 121,779      138,133      
Due after ten years 642,272      703,505      
Total $953,791 $1,047,928  
 

B. Stocks 
         

Stocks, which are carried at fair value, had a cost basis of $33,447 and $33,982 at December 31, 2012 
and 2011, respectively. 

 
The gross unrealized gains in the stock portfolio at December 31, 2012 and 2011 amounted to $13,858 
and $10,339, respectively.  Gross unrealized losses in the stock portfolio at December 31, 2012 and 
2011 amounted to $163 and $644 respectively. 
 

C. Other Invested Assets 
  
 The Company holds other invested assets, which are: 
 

1. Morgan Stanley Hedge Institutional Fund of Hedge Funds LP shares cost $782 at December 31, 
2012 and 2011, respectively. The carrying value of the fund was $1,111 and $1,033 at December 
31, 2012 and 2011, respectively. 
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2. Morgan Stanley IFHF SPV LP shares cost $147 and $206 at December 31, 2012 and 2011.  
During 2012 the Company sold shares in the fund of $59 resulting in a realized gain of less than 
$1. The carrying value of the fund was $153 and $197 at December 31, 2012 and 2011, 
respectively.  

 
3. Morgan Stanley Private Markets Fund III LP shares cost $210 and $249 at December 31, 2012 

and 2011.  During 2012 the Company sold shares in the fund of $39 resulting in a realized gain 
of $16. The carrying value of the fund was $304 and $345 at December 31, 2012 and 2011, 
respectively.  As of December 31, 2012, the Company had a commitment for an additional 
investment of $37 for the Morgan Stanley Private Market Funds III LP.  The Company expects 
the remaining commitment will be fulfilled by distributions that will be paid out by Morgan Stanley 
over the remaining life of the fund. 

 
4. Morgan Stanley Premium Partners Fund LP shares, which cost $41 and $63 at December 31, 

2012 and 2011, respectively.  During 2012 the Company sold shares in the fund of $22 resulting 
in a realized gain of $3. The carrying value of the fund was $48 and $69 at December 31, 2012 
and 2011, respectively. 

 
5. Goldman Sachs Hedge Fund Opportunities LLC cost $400 at December 31, 2012 and 2011, 

respectively. The carrying value of the fund was $414 and $401 at December 31, 2012 and 2011, 
respectively. 

 
6. Goldman Sachs Private Equity Partners XI LP shares cost $6 and $3 at December 31, 2012 and 

2011, respectively. During 2012 the Company purchased shares in the fund of $4. The Company 
also sold shares in the fund of $1 resulting in a realized loss of less than $1. The carrying value 
of the fund was $2 at December 31, 2012 and 2011, respectively. As of December 31, 2012, the 
Company had a commitment for additional investment of $194 for the Goldman Sachs Private 
Equity Partners XI LP fund. The fund typically requests capital on a periodic basis with the 
expectation that capital calls will continue through 2017. 
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D. Unrealized Losses 
  

Gross unrealized losses on investment securities and the fair value of the related securities, aggregated 
by investment category and length of time that individual securities have been in a continuous 
unrealized loss position, at December 31, 2012 and 2011 are as follows:    

 

Unrealized Fair Unrealized Fair Unrealized Fair
Losses Value Losses Value Losses Value

U. S. government $453 $69,427 $1 $23 $454 $69,450
States, territories and possessions 26 2,469 0 0 26 2,469
Political subdivisions of states 0 0 0 0 0 0
Special revenue and special 

assessment obligations 0 0 0 0 0 0
Industrial and miscellaneous 209 15,467 0 0 209 15,467
   Subtotal debt securities 688 87,363 1 23 689 87,386

Common stock 114 1,081 49 717 163 1,798

Total temporarily impaired securities $802 $88,444 $50 $740 $852 $89,184

Less than 12 months 12 months or more Total
2012

 

Unrealized Fair Unrealized Fair Unrealized Fair
Losses Value Losses Value Losses Value

U. S. government $17 $5,067 $1 $9 $18 $5,076
States, territories and possessions 0 0 163 19,252 163 19,252
Political subdivisions of states 0 0 0 0 0 0
Special revenue and special 

assessment obligations 8 1,257 0 0 8 1,257
Industrial and miscellaneous 187 6,299 0 0 187 6,299
   Subtotal debt securities 212 12,623 164 19,261 376 31,884

Common stock 644 6,620 0 0 644 6,620

Total temporarily impaired securities $856 $19,243 $164 $19,261 $1,020 $38,504

Less than 12 months 12 months or more Total
2011

 
 

1. Debt Securities: The unrealized losses of $689 on investments in fixed income securities as of 
December 31, 2012 were substantially caused by interest rate increases and/or spreads that have 
become wider since the purchase date. All of these securities with unrealized losses are rated 
NAIC Class 2 or better and full repayment of principal and interest is expected.  The contractual 
terms of these investments do not permit the issuer to settle the securities at a price less than par, 
which will equal amortized cost at maturity. nts in loan-backed and 
structured securities are not considered other-than-temporarily impaired as the Company does not 
intend to sell, is not required to sell, the present value of cash flows expected to be collected is 
greater than the amortized cost basis of the securities, and all are guaranteed by the United States 
Government and United States government agencies. 
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As of December 31, 2012, investments in structured and loan-backed securities for which OTTI had 
not been recognized in earnings and which were in an unrealized loss position had a fair value of 
$69,450.  Structured and loan-backed securities in an unrealized loss position for less than 12 
months had a fair value of $69,427 and unrealized losses of $453.  Structured and loan-backed 
securities in an unrealized loss position for more than 12 months had a fair value of $23 and 
unrealized losses of less than $1. The Company asserts that it has the intent and ability to hold 
these securities long enough to allow the cost basis of these securities to be recovered. These 
conclusions are supported by an analysis of the underlying credit of each security.  Unrealized 
losses are primarily attributable to credit spread widening and increased liquidity discounts.  
 

2. Common Stocks: As of December 31, 2012, investments in unaffiliated common stocks in an 
unrealized loss position included holdings with a fair value of $1,798 in 35 issuers.  These holdings 
were in an unrealized loss position of $163, of which $49 was in an unrealized loss position for 
more than 12 months.  The declines in value are attributed to market volatility that is not considered 
unusual.  
values of these securities was not considered to be other than-temporary as of December 31, 
2012.       
 
The adjusted cost basis and carrying value of unaffiliated common stocks were as follows: 

 
2012 2011

Adjusted cost basis $33,447 $33,982
Gross unrealized gains 13,858 10,339
Gross unrealized losses (163) (644)
Carrying value $47,142 $43,677  

    
E. Fair Value of Financial Instruments 

 
The use of different assumptions or valuation methodologies may have a material impact on the 
estimate fair value amounts. 
 

Observable inputs reflect market data obtained from independent sources based on trades of securities, 
ptions.  

 
These inputs comprise the following fair value hierarchy: 
 

Level 1- Observable inputs in the form of quoted prices for identical instruments in active markets. 
 

Level 2 - Observable inputs other than Level 1 prices, such as quoted prices for similar assets or 
liabilities, quoted prices in markets that are not active or other inputs that are observable or can be 
derived from observable market data for substantially the full term of the assets or liabilities. 

 
Level 3 - One or more unobservable inputs that are supported by little or no market activity and are 
significant to the fair value of the assets and liabilities.  Level 3 assets and liabilities include financial 
instruments whose value is determined using internal models, as well as instruments for which the 
determination of fair value requires significant management judgment or estimation. 
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The following table provides information as of December 31, 2012 and 2011 
financial assets and liabilities measured at fair value on a recurring basis. 
 
2012 Level 1 Level 2 Level 3 Total

Assets at fair value:
Common stock:

Industrial and miscellaneous $47,142 $0 $0 $47,142
Total common stock 47,142 0 0 47,142

Short-term investments:
   Class one money market mutual funds 0 21,499 0 21,499

Commercial paper 0 23,841 0 23,841
Total short-term investments 0 45,340 0 45,340

Total assets at fair value $47,142 $45,340 $0 $92,482

Liabilities at fair value:
Total liabilities at fair value $0 $0 $0 $0

 
 

2011 Level 1 Level 2 Level 3 Total

Assets at fair value:
Common stock:

Industrial and miscellaneous $43,677 $0 $0 $43,677
Total common stock 43,677 0 0 43,677

Short-term investments:
   Class one money market mutual funds 0 21,704 0 21,704

Total short-term investments 0 21,704 0 21,704

Total assets at fair value $43,677 $21,704 $0 $65,381

Liabilities at fair value:
Total liabilities at fair value $0 $0 $0 $0

 
 

Level 1 financial assets totaling $47,142 and $43,677 at December 31, 2012 and 2011, respectively, 
include activity-traded exchange-listed equity securities, as well as several actively-traded diversified 
mutual funds.  The Company uses quoted market prices provided by independent pricing service to 
determine the fair values. 

 
Level 2 financial assets totaling $45,340 and $21,704 at December 31, 2012 and 2011, are short-term 
investments comprised of commercial paper and money market funds stated at cost which 
approximates fair value. 

 
There were no transfers between Level 1, Level 2, or Level 3 in the current year.  The Company 
recognizes transfers between levels at the end of the reporting period. 
 



17 
 

AMICA LIFE INSURANCE COMPANY 
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company) 

 
Notes to Statutory Financial Statements 

(in thousands) 
 

December 31, 2012 and 2011 
 

                       (Continued) 

As of December 31, 2012 the Company did not hold any investments that are recorded  with Level 3 fair 
value measure, although the Company holds investments that have Level 3 fair value disclosures.  
There were no purchases, sales, or settlements of Level 3 assets during 2012. 
 
The following tables provide information about the car
financial instruments: 
 

Fair Carrying  
2012 Value Value Level 1 Level 2 Level 3
Bonds:

U.S. governments $505,838 $464,761 $60,060 $445,778 $0
Municipal bonds 188,263 169,022 0 188,263 0
U.S. special revenue and assessments 57,635 53,305 0 57,635 0
Industrial and miscellaneous 296,192 266,703 0 295,384 808
Total bonds 1,047,928 953,791 60,060 987,060 808

Common stock:
Industrial and miscellaneous 47,142 47,142 47,142 0 0
Total common stock 47,142 47,142 47,142 0 0

Short-term investments:
Class one money market mutual funds 21,499 21,499 0 21,499 0
Commercial paper 23,841 23,841 0 23,841 0
Total short-term investments 45,340 45,340 0 45,340 0

Total assets $1,140,410 $1,046,273 $107,202 $1,032,400 $808

 
 

Fair Carrying  
2011 Value Value Level 1 Level 2 Level 3
Bonds:

U.S. governments $455,420 $415,755 $57,659 $397,761 $0
Municipal bonds 209,666 194,177 0 209,666 0
U.S. special revenue and assessments 81,879 75,379 0 81,879 0
Industrial and miscellaneous 297,979 268,294 0 296,592 1,387
Total bonds 1,044,944 953,605 57,659 985,898 1,387

Common stock:
Industrial and miscellaneous 43,677 43,677 43,677 0 0
Total common stock 43,677 43,677 43,677 0 0

Short-term investments:
Class one money market mutual funds 21,704 21,704 0 21,704 0
Total short-term investments 21,704 21,704 0 21,704 0

Total assets $1,110,325 $1,018,986 $101,336 $1,007,602 $1,387

 
There were no financial instruments where it was not practical to estimate fair value in 2012 and 2011. 
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F. Net Investment Income 
 

Net investment income for the years ended December 31, 2012 and 2011 was as follows: 
 

2012 2011
Bonds and debt securities $44,457 $45,749
Common stocks 1,141 1,077
Policy loans 598 555
Short-term investments 311 229
Amortization of IMR 1,629 1,201
Miscellaneous income 291 298
Total investment income 48,427 49,109
Less investment expenses 613 580
Net investment income $47,814 $48,529   

 
G. Realized Gains and Losses 

 
Realized gains and losses for the years ended December 31, 2012 and 2011 are as follows:   

   
2012 2011

Gross gains:
      Bonds $5,199 $1,986
      Stocks 1,995 2,686
      Other invested assets 20 7
Total gross gains $7,214 $4,679
Gross losses:
      Bonds ($198) ($31)
      Stocks (146) (185)
      Other invested assets (1) (1)
Total gross losses ($345) ($217)

Other realized adjustments ($644) ($1,005)
Transferred net gains to IMR (3,251) (1,271)
Capital gains tax (2,094) (1,206)
Net realized capital gains (losses) $880 $980     
 

Proceeds from sale of long-term bonds and debt securities during 2012 and 2011 were $45,423 and 
$23,733, respectively.  Gains and losses generated from these sales were transferred, net of tax, to the 
IMR and will be amortized into income over the remaining life to maturity of the investment sold. 

 
Proceeds from the sale of stocks during 2012 and 2011 were $9,276 and $9,661, respectively. 

 
Reflected in other realized adjustments in 2012 and 2011 is the realization of the loss in fair value of 
certain assets owned at the end of the reporting period which has been determined to be other than 
temporary.  A loss of $644 and $1,005 in 2012 and 2011 respectively, was realized to write down the 
book value of certain common stock to reflect its market value at the time of the write down.   
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Note 5 - Reinsurance   
 

The Company cedes insurance to other insurers and reinsurers during the course of the year.  Reinsurance 
agreements are utilized to limit maximum loss, provide greater diversification of risk and minimize exposures 
on larger risks.  A summary of reinsurance financial data is presented below.    

 
2012 2011

Reinsurance ceded in-force $15,939,231 $14,968,611
Reinsurance premiums ceded 30,407 28,440
Reinsurance reserve credit 130,191 110,794
Reinsurance premium receivable 9,991 9,439  

 
 As of December 31, 2012, 

one reinsurer accounted for 79% of the outstanding recoverable and the next largest reinsurer had 20% of 
the balance. The Company believes that no exposure to a single reinsurer represents an inappropriate 

single reinsurer.   
 

The Company remains primarily liable with respect to reinsurance ceded and, therefore, a contingent liability 
exists which could become a liability of the Company in the event that any reinsurer might be unable to meet 
obligations assumed under the reinsurance agreements.  No provision has been made for this contingency 
in the accompanying statutory financial agreements. 

 
Note 6 - Retirement Plans, Deferred Compensation, and Other Post-retirement Benefit Plans 

 
A. Defined Benefits Plan    

        
s noncontributory defined benefit pension plan.  The plan covers 

all employees who become eligible for membership at age 21 and after completion of one year of 
service.  As of the end of the 2012 and 2011 plan years, the plan was subject to the full funding 
limitations of ERISA; therefore, no payments were required to fund the pension plan for those years. It 

pension expense currently.  No expense was recorded for 2012 and 
2011 because, in accordance with SSAP 89, the net periodic recognized pension cost was $0. In 
December, 2012 the Company contributed $5,000 to the Amica Pension Fund, which was recorded as 
a non-admitted asset.   

 
The Company funds supplemental pension benefits through the Amica Companies Supplemental 
Retirement Trust.  The supplemental pension benefits are amounts otherwise payable under the 

payable under the Trust amounted to $3,390 and $2,890 at December 31, 2012 and 2011, respectively.  
T
retirement plan. 

 
The Plan invests in bonds, stocks, investment funds, and short-term securities, which are stated at 
values based on quoted market prices.  The investment mix includes securities of U.S. government and 
Federal agencies, municipalities, and corporate bonds, common stock and a limited liability partnership.      
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Qualified pension plan asset allocations at December 31, 2012 and 2011, by asset category, were as 
follows: 

 
Asset Category 2012 2011

Debt Securities 28.4% 29.6%
Equity securities 65.3% 65.6%
Other 6.3% 4.8%  
 

the objective of providing the lowest risk of nonpayment of benefits to the plan participants.  Assets are 
invested to complement the structure and characteristics of the corresponding liabilities.  Assets 
allocations are structured to provide funding of near and mid-term liabilities through interest income, 
dividends, and maturities and principle pay-downs of fixed-income instruments.  Investments in equity 

-term obligations.  
Other investments include short-term investments used to manage the short term liquidity of the 
Pension trust assets and alternative investments provide additional diversification. 

 
Asset allocation targets for Pension trust assets are as follows:  65.5% equity securities, 30% debt 
securities, and 4.5% other. The Pension Trust investment manager may not deviate significantly from 
these targets without prior approval from the Board of Trustees.  Pension Trust assets are not invested 
in derivatives, and such investment would require prior consent from the Board of Trustees.  The 
postretirement benefit plan has no fee interests in real estate. 
 
Fixed-income security purchases, unless prior approval is obtained from the Board of Trustees, will be 
investment grade with an emphasis on liquidity.  Securities that subsequently fall below investment 
grade will never represent more than 5% of invested assets.  All bonds are payable in U.S. dollars, and 
bonds issued by foreign entities cannot exceed 5% of total investments.  The fixed-income portfolio will 
have convexity that is approximately neutral (zero).  Bond portfolio duration will be maintained at 6-8 
years. 
 
Investment in equity securities consist of a well-diversified portfolio of common stocks and mutual funds.  
International stocks total approximately 17.8% of invested assets and are well diversified by country and 
region. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



21 
 

AMICA LIFE INSURANCE COMPANY 
(A Wholly Owned Subsidiary of Amica Mutual Insurance Company) 

 
Notes to Statutory Financial Statements 

(in thousands) 
 

December 31, 2012 and 2011 
 

                                                           
                       (Continued) 

The following tables provide information as of December 31, 2012 and 2011 
financial assets measured at fair value on a recurring basis. 
 
2012 Level 1 Level 2 Level 3 Total

Assets at Fair Value:

U.S. Government and Federal Agencies $28,213 $97,035 $0 $125,248

State and political subdivisions 0 127,923 0 127,923

Corporate debt securities 0 103,283 716 103,999

Common stocks 649,562 0 0 649,562

Short-term investments 0 44,225 0 44,225

Other invested assets 0 0 213,436 213,436

Total assets at fair value $677,775 $372,466 $214,152 $1,264,393

2011 Level 1 Level 2 Level 3 Total

Assets at Fair Value:

U.S. Government and Federal Agencies $31,816 $86,461 $0 $118,277

State and political subdivisions 0 123,714 0 123,714

Corporate debt securities 0 88,280 925 89,205

Common stocks 617,557 0 0 617,557

Short-term investments 0 18,152 0 18,152

Other invested assets 0 0 151,643 151,643

Total assets at fair value $649,373 $316,607 $152,568 $1,118,548

 
Level 1 financial assets are comprised of US Treasury Notes and actively-traded exchange-listed equity 
securities, as well as several actively-traded diversified mutual funds. The Pension Trust uses quoted 
market prices provided by an independent pricing service to determine the fair values. 
 
Level 2 financial assets include debt securities whose quoted prices are provided by an independent 
pricing service and short-term investments stated at cost which approximates fair value. 
 
Level 3 financial assets at consists of holdings in four Morgan Stanley Funds, two Goldman Sachs funds, 
and three BlackRock Equity Funds. The value for these investments, with the exception of the Goldman 
Sachs Hedge Fund Opportunities Institutional, Ltd., is based on the Pension Trust
percentage of the funds net asset value.  The Goldman Sachs Hedge Fund Opportunities Institutional, 
Ltd. value is based on the funds net asset value per share.  Corporate debt securities are included in 
Level 3 as the market price was determined by the Pension Trust 
corporate credit.  
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carried at fair value on a recurring basis:   
 

2012 2011

Balance at beginning of year $152,568 $120,492

Total gains/losses (realized/unrealized) included in net

   increase (decrease) in net assets available for benefits 27,835 (11,716)

Purchases 84,107 58,405

Sales (50,886) (15,538)

Issuances 0 0

Settlements 0 0

Transfers into Level 3 528 925

Transfers out of Level 3 0 0

Balance at end of year $214,152 $152,568  
 
The Pension Trust transferred a corporate bond with a fair value of $528 into Level 3 during 2012 due to 

There were no transfers 
between Level 1 and Level 2 in 2012.  s policy is to recognize transfers at the end of 
the reporting policy.   

 
B. Post-Retirement Benefits    

 
In addition to pension benefits, the Company participates in other health care and life insurance benefit 
plans sponsored by its Parent for retired employees.  Substantially all employees may become eligible 
for these plans if they reach retirement age while working for the Company and satisfy certain service 
requirements.  Life insurance benefits are based upon a multiple of salary and years of service at the 
date of retirement and are subject to a maximum benefit of $500 for active employees and $250 for 
retirees.  For employees retiring on or after January 1, 2005, the amount of life insurance will 
immediately be reduced to $50 (or will remain at the level in effect immediately before retirement if this 
was less than $50). The amount of coverage in effect will be reduced by $5 on the first anniversary of 

  The amount of insurance coverage will be reduced by an additional $5 
  However, coverage will not be 

reduced below $25. 
 
In 2012 and 2011, total Parent and Company contributions for post-retirement health care benefits were 
$10,168 and $10,394 respectively.  At December 31, 2012 and 2011 the unfunded post-retirement 
health and life insurance benefit obligation for retirees and other fully eligible or vested plan participants 
of the Parent and Company was $30,280 and $37,305 respectively. 

 
The expenses of these plans are charged to affiliates in accordance with an intercompany cost sharing 

-retirement benefit expenses was $1,558 and $1,427 for 2012 
and 2011, respectively.  
 
Qualified postretirement benefit plan asset allocations at December 31, 2012 and 2011, by asset 
category, were as follows: 
 

Asset Category 2012 2011
Debt Securities 26.5% 27.4%
Equity securities 64.9% 65.4%
Other 8.6% 7.2%  
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Asset allocation targets for postretirement benefit plan assets are as follows:  65.5% equity securities, 
28.0% debt securities, and 6.5% other. The Pension Trust investment manager may not deviate 
significantly from these targets without prior approval from the Board of Trustees. Postretirement benefit 
plan assets are not invested in derivatives, and such investment would require prior consent from the 
Board of Trustees.  The postretirement benefit plan has no fee interests in real estate. 

 
C. Defined Contribution Plan 
 

The Company participates with its Parent in a defined contribution savings plan covering substantially 
all employees of the Company.  The Company matches employee contributions according to an 
established formula.  The plan is subject to ERISA rules and regulations and qualifies for exemption 
from Federal income taxes under the Internal Revenue Code.  The Company made contributions to the 
plan of $439 and $396 during 2012 and 2011, respectively. 

 
The Company also provides a deferred compensation plan for certain eligible officers.  The plan is a 
salary reduction plan in which no matching contributions are made by the Company on behalf of the 
plan participants. As explained in Note 6A, certain deferred compensation liabilities are funded through 
the Amica Companies Supplemental Retirement Trust.   
 

D. Profit Sharing Plan 
 

The Company provides a profit sharing plan to all eligible full-time employees.  The plan provides a 
bonus up to 9% of every eligible full- rofitability, 
growth and service goals are exceeded.  The Company incurred approximately $447 and $370 in 
compensation expenses related to this plan in 2012 and 2011 respectively.    
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E. Summary  
 

A summary of assets, obligations, and assumptions of the Pension, Supplemental Retirement Trust and 
Post-retirement Health Care Benefits Plans covering employees of Amica Mutual Insurance Company 
and Amica Life Insurance Company are as follows at December 31, 2012 and 2011.   
 

Pension Supplemental
Fund Retirement Plans

2012 2011 2012 2011 2012 2011
1.  Change in benefit obligation

Benefit obligation at beginning of y ear $1,045,252 $831,022 $42,690 $36,790 $270,626 $212,653
Serv ice cost 29,307 23,311 2,328 1,013 16,281 9,723
Interest cost 51,153 49,216 1,672 1,678 12,663 11,089
Actuarial (gain) loss 128,525 178,650 3,468 5,341 (71,042) 47,555
Benefits paid (40,495) (38,223) (3,016) (2,471) (10,168) (10,394)
Plan amendments 0 0 0 0 0 0
Curtailments 0 0 0 0 0 0
Settlements 0 0 0 0 0 0
Transfers 0 0 0 0 0 0
Benefits becoming v ested during the y ear 2,160 1,276 224 339 0 0
Benefit obligation at end of y ear $1,215,902 $1,045,252 $47,366 $42,690 $218,360 $270,626

2.  Change in plan assets
Fair v alue of plan assets at beginning of y ear $1,123,119 $1,082,839 $0 $0 $163,118 $158,494
Actual return on plan assets 137,511 37,003 0 0 18,551 724
Employ er contribution 50,000 41,500 3,016 2,471 17,168 14,294
Benefits paid (40,495) (38,223) (3,016) (2,471) (10,168) (10,394)
Settlements 0 0 0 0 0 0
Fair v alue of plan assets at end of y ear $1,270,135 $1,123,119 $0 $0 $188,669 $163,118

3.  Funded status $54,233 $77,867 ($47,366) ($42,690) ($29,691) ($107,508)
Unrecognized net transition (asset) obligation (45,373) (67,339) 3,785 4,258 0 675
Unrecognized prior serv ice cost (47,152) (54,890) (509) (699) 2,429 2,699
Unrecognized actuarial (gain) loss 434,276 390,346 13,758 11,040 72,966 157,324
Prepaid (accrued) benefit cost $395,984 $345,984 ($30,332) ($28,091) $45,704 $53,190

4.  Accumulated benefit obligation $1,185,894 $1,023,914 $46,788 $41,828 $0 $0

5.  Projected benefit oblig. for non-v ested employ ees $5,073 $4,041 $85 $0 $140,282 $147,823
     Accumulated benefit oblig. for non-v ested employ ees $3,339 $2,720 $59 $0 $140,282 $147,823

6.  Components of net periodic benefit cost
Serv ice cost $29,307 $23,311 $0 $1,013 $16,281 $9,723
Interest cost 51,153 49,216 1,672 1,678 12,663 11,089
Benefits becoming v ested during the y ear 2,160 1,276 339 0 0
Ex pected return on plan assets (77,199) (74,434) 0 0 (11,418) (11,094)
Amortization of net transition (asset) obligation (21,967) 1,164 473 473 675 675
Amortization of prior serv ice cost (7,738) (7,738) (191) (191) 270 270
Recognized net actuarial (gain) loss 24,284 7,204 751 340 6,183 4,290
Recognized actuarial (gain) loss due to curtailments 0 0 0 0 0 0
Net periodic benefit cost $0 $0 $2,705 $3,652 $24,654 $14,953

7.  Amounts recognized in the statements of
admitted assets, liabilities and surplus
Prepaid benefit cost $395,984 $345,984 $0 $0 $45,704 $53,190
Accrued benefit liability 0 0 (46,788) (41,828) 0 0
Intangible asset 0 0 3,277 3,558 0 0
Chg in surplus - accum. other comprehensiv e income 0 0 13,179 10,179 0 0
Net amount recognized (accrued) prepaid $395,984 $345,984 ($30,332) ($28,091) $45,704 $53,190

Postretirement
Health Care
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8. A minimum pension liability adjustment is required when the actuarial present value of accumulated 
benefits exceeds plan assets and accrued pension liabilities.  The minimum liability adjustment is 
reported as an increase in the pension reserve and an increase in the pension intangible asset, which is 
non-admitted and a surplus adjustment.  At December 31, 2012 and 2011, the minimum liability 
adjustments were $16,456 and $13,737 respectively, for the Supplemental Retirement Trust plan. 

306 and $374 at December 31, 2012 and 2011, 
respectively. 

 
9. Weighted average assumptions as of December 31, 2012 and 2011: 

 

2012 2011 2012 2011 2012 2011
Measurement date for:
Net periodic benefit cost 2012 2011 2012 2011 2012 2011
Year-end benefit obligation 2012 2011 2012 2011 2012 2011

Weighted-average assumptions used to determine benefit obligations at December 31:
Discount rate 4.25% 5.00% 4.25% 5.00% 4.50% 4.75%
Rate of compensation increase 4.00% 4.00% 4.00% 4.00% n/a n/a

Weighted-average assumptions used to determine net periodic benefit cost for the years ended December 31:
Discount rate 5.00% 6.00% 5.00% 6.00% 4.75% 5.50%
Expected return on plan assests 7.00% 7.00% n/a n/a 7.00% 7.00%
Rate of compensation increase 4.00% 4.00% 4.00% 4.00% n/a n/a

Post-retirement
Health carePension

Supplemental
Retirement Plan

 
 
The expected long-term rate of return on plan assets is based on what the Company believes is 

practices.  The assumption is updated at least annually, taking into account the asset allocation, 
historical asset return trends on the types of assets held and the current and expected economic 
conditions.   
 

10. The benefits expected to be paid for the Amica Companies in each of the next five years, and in the 
aggregate for the five years thereafter are as follows: 
 

Supplemental Post-Retire.
Pension Retirement Health

Years Fund Plan Care
2013 $42,500 $2,500 $12,300
2014 44,700 2,400 13,000
2015 47,200 2,800 13,900
2016 50,000 3,500 14,700
2017 52,700 2,200 15,400
2018 - 2022 313,000 20,500 88,600
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11.  estimate of contributions expected to be paid during the next year are as follows: 
 
Post-Retirement Plan Contribution
Amica Pension Fund $0
Supplemental Retirement Plan $2,500
Post-retirement Health Care $12,300

 
 

12. The assumed health care cost trend rates for the next several years used to measure the expected cost 
of benefits covered by the health plan are as follows: 
 

Years Pre-65 Post-65
2013 8.25% 6.00%
2014 7.50% 5.80%
2015 7.00% 5.60%
2016 6.25% 5.30%
2017 5.75% 5.10%
2018 5.25% 4.90%
2019 5.00% 4.70%
2020 and later 4.50% 4.50%

 
 

13. Assumed health care cost trends rates have a significant effect on the amounts reported for the health 
care plans.  A one-percentage point change in assumed health care cost trend rates would have the 
following effects: 
 

2012 2011
Effect of a 1% Increase in Health Care Cost Trend Rates:

Total of service cost and interest cost $4,996 $3,024
Post-retirement benefit obligation $26,956 $37,184

Effect of a 1% Decrease in Health Care Cost Trend Rates:
Total of service cost and interest cost ($4,023) ($2,492)
Post-retirement benefit obligation ($22,360) ($30,945)
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Note 7  Equipment and Furnishings 
 

Major classes of equipment and furnishings were as follows: 
 

Accumulated Net Book Non- Depreciation
Asset Class Cost Depreciation Value admitted Admitted Expense
2012
Computer equipment & softw are $3,875 $3,465 $410 $410 $0 $253
Furniture and equipment 7,802 4,807 2,995 2,995 0 21
Total $11,677 $8,272 $3,405 $3,405 $0 $274

2011
Computer equipment & softw are $3,754 $3,238 $516 $516 $0 $133
Furniture and equipment 7,792 5,193 2,599 2,599 0 19
Total $11,546 $8,431 $3,115 $3,115 $0 $152
 
Depreciation expense on furniture and equipment of $21 and $19 is net of reimbursement from the Parent 
Company of $840 and $678 for 2012 and 2011, respectively. 
 
There were no write-downs to fair value for equipment and furnishings in 2012 and 2011. 
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Note 8 - Income Taxes 
 

A Replacement of SSAP No. 10R and SSAP No. 
1 balances are calculated pursuant to SSAP No. 

10R, however certain tables were modified to comport to the presentation pursuant to SSAP No. 101 and 
the December 31, 2012 balances are calculated pursuant to SSAP No. 101. 

 
A.  The components of Deferred Tax Assets and Deferred Tax Liabilities are as follows: 
 

Ordinary Capital Total
2012
Gross deferred tax assets $37,941 $0 $37,941
Statutory valuation allow ance adjustment 0 0 0
   Adjusted gross deferred tax assets 37,941 0 37,941
Deferred tax assets nonadmitted 19,761 0 19,761
   Subtotal net admitted deferred tax asset 18,180 0 18,180
Deferred tax liabilities 10,013 2,760 12,773
   Net admittted deferred tax asset (liability) $8,167 ($2,760) $5,407

2011
Gross deferred tax assets $32,209 $0 $32,209
Statutory valuation allow ance adjustment 0 0 0
   Adjusted gross deferred tax assets 32,209 0 32,209
Deferred tax assets nonadmitted 19,837 0 19,837
   Subtotal net admitted deferred tax asset 12,372 0 12,372
Deferred tax liabilities 8,692 1,352 10,044
   Net admittted deferred tax asset (liability) $3,680 ($1,352) $2,328

Change
Gross deferred tax assets $5,732 $0 $5,732
Statutory valuation allow ance adjustment 0 0 0
   Adjusted gross deferred tax assets 5,732 0 5,732
Deferred tax assets nonadmitted (76) 0 (76)
   Subtotal net admitted deferred tax asset 5,808 0 5,808
Deferred tax liabilities 1,321 1,408 2,729
   Net admittted deferred tax asset (liability) $4,487 ($1,408) $3,079
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Admission calculation components: 
 

Ordinary Capital Total
2012
Federal income taxes paid in prior years recoverable through loss carrybacks $5,407 $0 $5,407
Adjusted gross deferred tax assets expected to be realized w ithin 3 years 
        (The lesser of 1 or 2 below ) 0 0 0
     1. Adjusted gross deferred tax assets expected to be realized follow ing
         the balance sheet date. 0 0 0
     2. Adjusted gross deferred tax assets allow ed per limitation threshold XXX XXX 29,497
Adjusted gross deferred tax assets offset by gross deferred tax liabilities 12,773 0 12,773
     Deferred tax assets admitted as the result of application of SSAP No. 101 $18,180 $0 $18,180

2011
Federal income taxes paid in prior years recoverable through loss carrybacks $2,328 $0 $2,328
Adjusted gross deferred tax assets expected to be realized w ithin 3 years 
        (The lesser of 1 or 2 below ) 0 0 0
     1. Adjusted gross deferred tax assets expected to be realized follow ing
         the balance sheet date. 0 0 0
     2. Adjusted gross deferred tax assets allow ed per limitation threshold XXX XXX 19,468
Adjusted gross deferred tax assets offset by gross deferred tax liabilities 10,044 0 10,044
     Deferred tax assets admitted as the result of application of SSAP No. 101 $12,372 $0 $12,372

Change
Federal income taxes paid in prior years recoverable through loss carrybacks $3,079 $0 $3,079
Adjusted gross deferred tax assets expected to be realized w ithin 3 years 
        (The lesser of 1 or 2 below ) 0 0 0
     1. Adjusted gross deferred tax assets expected to be realized follow ing
         the balance sheet date. 0 0 0
     2. Adjusted gross deferred tax assets allow ed per limitation threshold XXX XXX 10,029
Adjusted gross deferred tax assets offset by gross deferred tax liabilities 2,729 0 2,729
     Deferred tax assets admitted as the result of application of SSAP No. 101 $5,808 $0 $5,808
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Ratios used for threshold limitation: 
 

2012 2011
Ratio percentage used to determine recovery period and 
     threshold limitation 1718% 1498%
Amount of adjusted capital and surplus used to determine recovery
     period and threshold limitation above 206,224$    203,149$   

 
 
There were no tax planning strategies, including the use of reinsurance, in place at December 31, 2012 
that impacted the determination of ordinary and capital adjusted gross deferred tax assets. 
 

B. There were no temporary differences for which a deferred tax liability was not recognized. 
 

C. The provision for incurred taxes on earnings for the years ended December 31 are as follows: 
 

2012 2011 Change
Federal $3,060 $8,422 ($5,362)
Foreign 0 0 0
    Subtotal 3,060 8,422 (5,362)
Federal income tax on net capital gains 2,094 1,206 888
Utilization of capital loss carry-forw ards 0 0 0
Other 0 0 0
    Federal and foreign income taxes incurred $5,154 $9,628 ($4,474)
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D. The tax effects of temporary differences that give rise to significant portions of the deferred tax asset 
and deferred tax liabilities are as follows: 

           
Deferred Tax Assets: 2012 2011 Change
Ordinary:
    Policyholder reserves $26,775 $24,440 $2,335
    Deferred acquition costs 4,604 4,132 472
    Reserve for unassessed insolvencies 707 725 (18)
    Compensation and benefits accrual 3,082 2,183 899
    Prepaid pension asset 1,750 0 1,750
    Fixed assets 620 668 (48)
    Other 403 61 342
            Subtotal 37,941 32,209 5,732
Statutory valuation allow ance adjustment 0 0 0
Nonadmitted 19,761 19,837 (76)
Admitted ordinary deferred tax assets 18,180 12,372 5,808

Capital:
    Investments 0 0 0
            Subtotal 0 0 0

Statutory valuation allow ance adjustment 0 0 0
Nonadmitted 0 0 0

Admitted capital deferred tax assets 0 0 0

Admitted deferred tax assets $18,180 $12,372 $5,808

Deferred Tax Liabilities:
Ordinary:
   Bonds $542 $1,421 ($879)
   Deferred and uncollected premium 4,032 3,917 115
   Reinsurance premium receivable 3,497 3,304 193
   Pension fund contribution 1,750 0 1,750
   Other 192 50 142
           Subtotal 10,013 8,692 1,321

Capital:
   Common stocks 2,730 1,349 $1,381
   Joint venture interests 30 3 27
           Subtotal 2,760 1,352 1,408

Deferred tax liabilities $12,773 $10,044 $2,729

Net deferred tax assets (liabilities) $5,407 $2,328 $3,079
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The Company has elected not to consolidate its Federal income tax return with its Parent. 
 

The change in deferred income taxes reported in surplus before consideration of non-admitted assets is 
comprised of the following components: 
 

2012 2011 Change
Total deferred tax assets $37,941 $32,209 $5,732
Total deferred tax liabilities 12,773 10,044 2,729
Net deferred tax assets/(liabilities) 25,168 22,165 3,003
Statutory valuation allow ance adjustment 0 0 0
Net deferred tax assets/(liabilities) after valuation allow ance 25,168 22,165 3,003

0
Tax effect of unrealized gains (losses) 2,760 1,352 1,408
Statutory valuation allow ance adjustment allocation to unrealized 0 0 0
Change in net deferred tax $27,928 $23,517 $4,411

 
 

E. The significant items causing a difference between the provision for Federal income taxes and the 
statutory rate are as follows: 

 
2012 2011

Effective Effective
Amount Tax Rate Amount Tax Rate

Income before taxes $4,289 35.0% $8,347 35.0%
Permanent dif ferences (578) -4.7% 266 1.1%
Change in nonaddmitted assets (2,017) -16.5% 71 0.3%
Other (951) -7.8% (402) -1.7%

Total $743 6.1% $8,282 34.7%

Federal income taxes incurred $3,060 25.0% $8,422 35.3%
Tax on capital gains (losses) 2,094 17.1% 1,206 5.1%
Change in net deferred taxes (4,411) -36.0% (1,346) -5.6%

Total statutory income taxes $743 6.1% $8,282 34.7%

 
 

F. Operating Loss and Tax Credit Carryforwards 
 
1. At December 31, 2012 and 2011, the Company did not have any unused operating loss carry 

forwards available to offset against future taxable income. 
 

2. The amounts the Federal income taxes incurred and available for recoupment in the event of future 
net losses are (in thousands):  

 

Year Total
2012 $5,032
2011 $9,542
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The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue 
Code. 

 
Note 9 - Investment Contracts 
 

The Company issues certain life and annuity products which are considered financial instruments.  The 
carrying value and estimated fair value of these liabilities at December 31, 2012 and 2011 are presented 
below: 
 

Carrying Value Fair Value Carrying Value Fair Value
Supplementary contracts w ithout 
    life contingencies $6,700 $7,177 $6,908 $7,398
Deferred annuities 352,375 350,085 346,897 344,597
Immediate annuities w ithout life 
    contingencies 158,929 183,511 156,320 181,809
Total f inancial liabilities $518,004 $540,773 $510,125 $533,804

2012 2011

 
 

Note 10 - Life, Annuity and Deposit-Type Contracts and Reinsurance  Benefits and Reserves 
 

The Company waives deduction of deferred fractional premiums upon death of insured and returns any 
portion of the final premium beyond the date of death.  Surrender values are not promised in excess of  the 
legally provided reserves.  Extra premiums are charged for substandard lives plus the gross premium for a 
rated age.  Mean reserves are determined by computing the mean reserve for the plan at the rated age and 
holding one half of the extra premium charge for the year. 

 
As of December 31, 2012 and 2011, respectively, the Company had $4,932,895 and $3,515,161 of 
insurance in force for which the gross premiums are less than the net premiums according to the standard 
valuation set by the State of Rhode Island. 

 
Tabular interest, tabular less actual reserves released, and tabular cost has been determined by formula as 
outlined in the Annual Statement instructions. 

   
The amount of annuity actuarial reserves and deposit liabilities by withdrawal characteristics is as follows: 

   
2012 2011

Subject to discretionary w ithdraw al:
With market value adjustment $0 $0
At bookvalue less surrender charge 16,092 40,704
At fair value 0 0
Total w ith adjustment or at market value $16,092 $40,704
At bookvalue w ithout adjustment 336,287 306,197
Not subjected to discretionary w ithdraw l 241,919 238,306
Total annuity actuarial reserves and 
   deposit funds liabilities, net $594,298 $585,207
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Note 11 - Life Contracts - Premiums 
  
Deferred and uncollected life insurance premiums were as follows: 
 

Net of Net of
Gross Loading Gross Loading

Ordinary new  business $1,534 $208 $1,090 $4
Ordinary renew al 12,484 11,313 12,261 11,188
Total $14,018 $11,521 $13,351 $11,192

2012 2011

 
 

 Note 12 - Related Parties 
 

The Company recorded a payable to its Parent of $275 and $121 at December 31, 2012 and 2011, 
respectively.  The terms of the settlement require that these amounts are settled within fifty-five days.   
 
During 2012 and 2011 premiums of approximately $2,664 and $2,734, respectively, were made to the 
Company by the Parent for the group life insurance on lives of its employees and retirees.   
 
The Company was reimbursed $1,940 and $1,824 in 2012 and 2011, respectively, by its Parent for leasing 
motor vehicles owned by the Company. 
 
The Company received premiums from its Parent of $21,287 and $20,203 in 2012 and 2011, respectively, 
for the purchase of individual annuities to cover certain claims which had been settled by its Parent on a 
structured basis. 
 
Reimbursements to the Parent of $3,790 and $3,435 were made for personnel and facility expenses 
incurred by the Company during 2012 and 2011, respectively. 
 
The Company is subject to certain statutory restrictions on payment of dividends to its Parent.  These 
restrictions are based on earned surplus and net gain from operations. The maximum dividend payout which 
would have been allowed without prior approval of the Insurance Commissioner of the State of Rhode Island 
under Rhode Island Business Corporation Law in 2012 and 2011 was $11,981 and $15,226, respectively.   
No dividends were paid in 2012 or 2011. 

    
Effective January 1, 2009, the Company entered into a line of credit agreement with its Parent, Amica 
Mutual Insurance Company.  The line of credit agreement allows the Company to draw advances from 
Amica Mutual for up to $250 million.  Any draw upon the line of credit by the Company must be repaid in full, 
with interest, within three years from the date of advance.  The advances shall carry a fixed interest rate of 
one-percent above the Prime Rate in Interest on the date of any advance.  Interest shall accrue on the 
principal sum of any outstanding advances on a monthly basis.  The Company did not make any draw 
downs under the line of credit during 2012 or 2011. 

 
Note 13 - Risk Based Capital 

 
Risk Based Capital (RBC) is intended to identify companies that are in financial difficulty by establishing 
minimum capital needs based on the risks applicable to the operations of the individual company.  The 
calculation of RBC for the Company was above the minimum required level at December 31, 2012 and 
2011. 
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Note 14 - Guaranty Fund and Other Assessments  
 

The Company is subject to guaranty fund and other assessments by the states in which it writes business.  
Guaranty fund assessments are accrued at the time of insolvencies.  Other assessments are accrued: 

 
1. Upon receipt of assessment, or 

 
2. At the time premiums are written, in the case of premium based assessments, or 

 
3. At the time losses are incurred, in the case of loss based assessments. 

 
The Company has accrued a liability for guaranty fund and other assessments of $2,019 and $2,072 at 
December 31, 2012 and 2011 respectively
information received from the states in which the Company writes business and may change due to many 

 The Company has not 
recorded a related asset as of December 31, 2012. 
 

Note 15 - Non-Admitted Assets 
 
Certain assets, designated as non-admitted assets, have been excluded from the statutory financial 
statements and charged directly against surplus.  A summary of these non-admitted assets follows.  
 
Description 2012 2011
Deferred tax asset $19,761 $19,837
Furniture and other equipment, net 3,405 3,115
Prepaid pension contribution 6,225 801
Pension - intangible 191 206
Other 65 1
  Total non-admitted assets $29,647 $23,960

 
 

Note 16  Subsequent Events 
 
Subsequent events have been considered through February 13, 2013 for the statutory statement issued 
on February 13, 2013 and through May 6, 2013 for the audited financial statement issued on May 6, 2013. 
There were no events occurring subsequent to the end of the year that merited recognition or disclosure in 
these statements. 
  
   



 

 

                

 

Schedule 1 
 AMICA LIFE INSURANCE COMPANY 

SELECTED FINANCIAL DATA 
December 31, 2012 

 

      (Continued) 

 36 



 

 
 
 

 
 

Schedule 1 

 

 AMICA LIFE INSURANCE COMPANY 
SELECTED FINANCIAL DATA 

December 31, 2012 

 37 



 
  
 

 
 
 

Schedule 2 
 AMICA LIFE INSURANCE COMPANY 
SUMMARY INVESTMENT SCHEDULE 

December 31, 2012 

 38 



 

 
 
 
 
 
 
 
        

 

Schedule 3 
 AMICA LIFE INSURANCE COMPANY 

SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES 
December 31, 2012 

      (Continued) 

 39 



 

 

 
 
                
 
 
 
 

Schedule 3 
 AMICA LIFE INSURANCE COMPANY 

SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES 
December 31, 2012 

      (Continued) 

 40 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
        
 

Schedule 3 
 AMICA LIFE INSURANCE COMPANY 

SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES 
December 31, 2012 

      (Continued) 

 41 



 

 

        
 

Schedule 3 
 AMICA LIFE INSURANCE COMPANY 

SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES 
December 31, 2012 

      (Continued) 

 42 



 

 

 
 
 
        

Schedule 3 
 AMICA LIFE INSURANCE COMPANY 

SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES 
December 31, 2012 

      (Continued) 

 43 



 

 

 
 
 
 
 
                

Schedule 3 
 AMICA LIFE INSURANCE COMPANY 

SUPPLEMENTAL INVESTMENT RISK INTERROGATORIES 
December 31, 2012 

 44 


